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SHIJIE ZHISHI VIEWS U.S.-NEW ZEALAND DISPUTE 


HK111412 Beijing SHIJIE ZHISHI in Chinese No 7, 1 Apr 85 pp 4-6 
[Article by Wu Wei: "A Storm Over the South Pacific"] 


[Text] Not long ago a storm arose over the South Pacific, though it had been fairly 
calm for a long time in the past, due to a tumult between the United States and New 
Zealand over a port call by a U.S. warship in New Zealand. The tumult has lasted more 
than a month; there are still repercussions. 


The tumult flared up when the U.S. Government asked New Zealand earlier this year to let 
a U.S. warship pay a port call in New Zealand following the “Sea Eagle" ANZUS naval 
exercise scheduled for March. The New Zealand Government pointed out that the U.S. 
warship would not be permitted to enter New Zealand waters unless the U.S. Government 
made it clear that the vessel was neither nuclear-powered nor nuclear-armed. However, 
the United States refused to do so. This led to New Zealand's refusal of the U.S. 
request. 


The United States was very annoyed, thinking that this was a “great foreign policy 
crisis," and it reacted to the matter immediately. On 5 February, Speakes, White House 
spokesman, officially declared that the United States had decided to cancel the exercise 
and said that New Zealand's action was a “matter of grave concern," and that "we are 
considering the whole content of our cooperation with New Zealand and Australia,” and 

we probably will take some “other actions." State Department spokesman Bernard Kalb 
also said: We hope that the U.S. response to New Zealand will signal that antinuclear 
movements "will not be cost-free" in terms of security relationships with the United 
States. Later on, the United States leaked certain information -- that it would suspend 
exchanges of intelligence and other security information with New Zealand and would not 
share with it highly confidential intelligence concerning Soviet activities in the 
region, and that bilateral and multilateral military exercises would be reduced, the 
training of New Zealand's Armed Forces in U.S. military schools would be gradually 
canceled, trade sanctions might be taken against New Zealand, and the preferential 
treatment of New Zealand's farm products exports to the United States would probably be 
stopped. At the same time, a visit by New Zealand's defense minister and six members of 
Parliament to the headquarters of the U.S. Pacific Fleet scheduled for February was 
postponed indefinitely. A number of important U.S. officials launched fierce attacks 
against New Zealand's action one after another. U.S. Defense Secretary Caspar Weinberger 
issued a very strongly worded statement on 6 February, alleging that New Zealand's 
decision was a “serious challenge" to the ANZUS Pact, and "that New Zealand would pay 
much for its antinuclear policy." 


New Zealand Prime Minister David Lange reacted strongly to the statement, saying that 
"attempts by any nation to change the established policies of the New Zealand people by 
means of threats or blackmail are unacceptable," the U.S. threat was the "most regret- 
table action taken by a superpower against a small nation which had chosen its policies 
democratically," and the measures taken by the United States were the "strategy of 
starting an undeclared war," which sought to oust the present New Zealand Government. 
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He also pointed out: "Our peace is not for sale." Foreign news agencies commented 
that the dispute between the United States and New Zealand on this issue had shaken the 
foundations of the 30-year-old ANZUS Pact. 


f there are billows, there must be a wind. The cracks resultine from differences 
between the United States and New Zealand on the issue of nuclear weapons had long 
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Since emerged. Earlier, in July 1984, not long after the New Zealand Labor Party took 
office, an inkling of the matter appeared. In the general election, the Labor Party 
had called for "the creation of a nuclear-free zone for New Zealand," proposed that 
"U.S. nuclear-armed warships not be permitted to pav port calls to New Zealand," and 
even called for renegotiation of the ANZUS Pact. Ali this helped the Labor Party win 
the general election, but caused grave concern in the United States. Both the U.S. 
State Department and the military made a statement couched in harsh terms, saying that 
New Zealand's stubbornness in refusing port calls by U.S. warships would probably lead 
to a split in the ANZUS alliance. At that time, Reagan was busy with the impending 
general election, so he did not want to have a showdown with New Zealand. 


During an ANZUS Pact council meeting George Shultz and David Lange met on several 
occasions and agreea that U.S. nuclear-armed warships would not pay port calls to 

New Zealand in 1985. After the meeting, Lange repeatedly stressed that relations 
between New Zealand and the United States were traditional ones and that New Zealand 
would scrupulously abide by its commitments undertaken in the defense alliance. After 
both sides made certain concessions, the dispute subsided for the time being. However, 
the rift could hardl, be healed because the differences between the two sides on 

the issue were sharp. After Reagan won reelection and appointed his Cabinet, and 

with things just settling into a state of stability, the United States immediately again 
put forward the proposal to dispatch U.S. warships to New Zealand. On the one hand, 
this move was to send out a feeler; on the other hand, it attempted to force New Zealand 
to change its original intention. 


According to an analysis, the factors explaining why the United States is upset over 
New Zealand's decision are as follows: First, strategically speaking, at a time when 
the United States is attaching ever greater importance to the Asia-Pacific region in 
an intensified contest with the Soviet Union and needs to depend on its two allies 
Australia and New Zealand, the move on the part of New Zealand is undoubtedly a thorn 
in its side. Second, what disturbs the United States most is that New Zealand is 
the first of its allies to make such a decision. The United States fears very much 
that this decision will give a boost to the ever growing antinuclear movement in the 
world and especially in Western Europe and "lead to some responses" among already 
shaky allies, in a chain reaction. Since this decision has been made for the first 
time, who can guarantee that there will not be a second or a third? 


The United States has reasons for its concern. Earlier, the Belgian and Dutch Govern- 
ments announced that they could not deploy cruise missiles within the time limit set 

by NATO. The Danish Government announced that it would strive to make Denmark "a 
nonnuclear country in times of peace, crisis, or war." Recently, Australia has revoked 
its decision to provide support facilities for U.S. testing of MX missiles in the Pacific 
Ocean. The United States worries that this will not only have a harmful effect on 

the U.S.-Soviet strategic arms negotiations in Geneva in March but will also “restrict 
U.S. capac ty for global deployment of military forces." 
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Despite very deep contradictions between the United States and New Zealand over the nuclear 
problem, they are unwilling to make too much of the state of affairs in consideration of 
versonal intererts. From a long-term point of view, the United States, faced with the 
ever growing military strength of the Soviet Union in the Pacific, cannot do without the 
support of its two allies, Australia und New Zealand. For the United States, the use of 
the two countries’ ports carries especially great strategic significance. New Zealand, 
while not dependent upon Australia and the United States and especially the latter with 
its military strength, taced with the ever threatening Soviet stance in the Pacific, woulc 
hardly manage to hold its own. It was reported that, taking advantage of the dispute 
between the United States and New Zealand, the Soviet Union has recently stepped up its 
activities in the South Pacific and its diplomatic activities in New Zealand. The New 
Zealand Government has officially asked the Soviet Union to reduce its diplomatic activi- 
ties in New Zealand and "given a warning about the Soviet distortion of New Zealand's 
antinuclear policy." 


President Reagan recently said: ‘The ANZUS alliance is unusually dynamic and effective" 
and “is very sound and secure." The U.S. Administration reiterated that the United 
States had no intention to subject New Zealand to punishment or trade sanctions. Secre- 
tary of State Shultz also asked Congress not to overreact on this matter. Prime 
Minister Lange welcomed President Reagan's speech. He said that he himself had 
“unshakable confidence in the vitality and strength of the firmly-based relations" be- 
tween New Zealand and the United States. He said that "cooperation" among the three 
countries "in defense matters is obviously compatible with the interests of all the 
partners." 


‘MN a press conference after an unofficial meeting with U.S. Assistant Secretary of State 
Brown during his I-day stay in Los Angeles on his way to visit Britain on 25 February, 
Lange once again reiterated that the area in which New Zealand lies has no nuclear 
weapons and that strategetically there is no need to install nuclear weapons in the area. 
The next day, White House spokesman Speakes said that “the White House still hopes that 
there will be a change in New Zealand's policy of not allowing U.S. warships armed with 
nuclear weapons to visit its ports." It seems that though the two countries cannot 
immediately reconcile their views, they both hope to be able to find a way to solve the 
dispute. This is to prevent and reduce the harmful effects on the ANZUS alliance. 


CULTURAL ATTACHES HOST PRC CULTURE MINISTER 


LD112344 Beijing XINHUA in English 1834 GMT il Apr 85 


[Text] Beijing, April 11 (XINHUA) -- Cultural attaches from foreign embassies tonight 
gave a banquet to thank the Chinese Ministry of Culture for offering them the chance to 
visit China's Sichuan and Hubei Provinces a month ago. Minister of Culture Zhu Muzhi 


was among the guests. 


Ambassador of Guyana to China Altaf Mohamed, who visited these places together with the 
cultural attaches, presided over the banquet. He said this visit enabled them to know 
much about the art and culture of the Chinese people as well as ‘heir enduring and wis- 


dom. 


Zhu Muzhi said he was very pleased to note that the visit was a success. He said his 
ministry would give foreign friends more chances to acquaint themselves with China's 
ancient and contemporary civilization. 
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STAND ON TALKS WITH USSR'S GORBACHEV OUTLINED 


LD112357 Beijing XINHUA in English 1852 GMT 11 Apr 85 


[Text] Washington, April 11 (XINHUA) -- U.S. President Ronald Reagan wants to hold a 
get-acquainted "meeting" with Soviet new leader Mikhail Gorbachev, possibly this 

fall at the United Nations, but believes a fullscale "summit" conference would require 
more time and preparation, Reagan's national security affairs adviser Robert C. 
McFarlane said Wednesday. 


In Santa Barbara, California, where President Reagan is vacationing, McFarlane told 
reporters that he was seeking to clarify recent comments by American officials, drawing 
a distinction between a summit meeting with delegations of officials from both sides, 
and a meeting between two leaders. 


He said, "the President has stressed that he would welcome a meeting with the (Soviet) 
general secretary. He would also welcome a summit at the proper time and as the 
culmination of an extended dialogue which has produced tangible accomplishments." 


McFarlane said, “with preparation, a summit can serve the very useful purpose of marking 
progress that is based upon reai, not illusory, progress and reduction in tensions. 
That is the President's view of a summit." 


As for meetings between the leaders, McFarlane said, “you shouldn't have high expecta- 
tions. It is useful, but you shouldn't expect fundamentals to have changed nor to make 
a long list of solved problems." 


U.S. Administration sources said that McFarlane's comments were intended to signal that 
a meeting at the United Nations this autumn is likely, but to discourage speculation 
that it would produce substantive results. 


McFarlane mentioned two possible events -- the opening of the U.N. General Assembly 

in September and the celebration in October of the 40th anniversary of the founding 

of the United Nations -- at which the two leaders could meet. The Soviet Union has not 
yet indicated whether Gorbachev will attend. 


AID TO CAMBODIAN RESISTANCE FORCES CONSIDERED 


OW110854 Reijing XINHUA in English 0657 GMT 11 Apr 85 


[Text] Washington, April 10 (XINHUA) -- The United States is for the first time giving 
consideration to supplying military assistance to the noncommunist resistance forces 
in Kampuchea. U.S. State Department spokesman Edward Djerejian told reporters today: 
"We are convinced that the resistance forces do not need U.S. weapons now, but we do 
not think it is wise to forego having flexibility on this point should circumstances 
change.” 


This has been regarded as a major U.S. policy shift towards the Kampuchean forces 
resisting the Vietnamese occupation in Kampuchea. Since 1981, the United States has 
repeatedly rejected appeals for military aid from Son Sann and Prince Norodom Sihanouk, 
leaders of the two noncommunist resistance groups. 


Son Sann, president of the Khmer People's National Liberation Front (KPNLF), and Prince 
Norodom Ranariddh, son and personal representative of Prince Sihanouk, are now in the 
U.S. for a visit. They were met by U.S. Assistant Secretary of State Paul Wolfowitz 
yesterday. 
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A State Department spokesman said that during his meeting yesterday with the Kampucheans, 
Wolfowitz reaffirmed the U.S. commitment to support the noncommunist resistance. He 
said Wolfowitz and the Kampuchean leaders also discussed the status and prospects of 
the noncommunist resistance. 


"Mr Wolfowitz reaffirmed that the U.S. will continue its current support for the 
noncommunists and that we are studying how we might most appropriately assist further,” 
said the spokesman. 


Although the United States said it supports the Kampuchean resistance forces, till now 
it has provided only “humanitarian” aid through the Thai Government. 


Last week State Department spokesman Bernard Kalb said the time has come for a “visible 
sign of increased U.S. support.” 


Last Wednesday, the U.S. House Foreign Affairs Committee approved, by a vote of 24 to 9, 
a five million dollar authorization to the two groups. If the House and Senate pass 
the bill, the money will be funneled into the Kampuchean groups. 


Shultz also discussed the issue with Son Sann and Norodom Ramariddh when they met this 
afternoon, but no details have been released. 


Cambodia's Son Sann on Aid 
LD122347 Beijing XINHUA in English 1838 GMT 11 Apr 85 


[Text] Washington, April 11 (XINHUA) -- Visiting Khmer People's National Liberation 
Front President Son Sann said Wednesday he is “very optimistic" that the United States 
will provide military aid to his resistance forces. 


The WASHINGTON POST reported today that Son Sann made the statement after his meeting 
with U.S. Secretary of State George Shultz yesterday afternoon. He added that although 
no definite promises have been made, he is hopeful. "We are discussing the procedure 
to know what we need and what is good for us," Son Sann said. He added, "You can't 
have 100 percent of what you want. If you have 60 or 70 percent of what you wish, 
that's a good thing...I am very optimistic.” 


Son Sann also said in a brief interview that U.S. military assistance, even on a small 
scale, would be of great value. "We believe that the most important thing is opening 
the tap. I hope that afterward the flow will increase and be sufficient.” 


Shultz met previously with Son Sann and Prince Norodom Ranariddh, son and personal 
representative of Prince Norodom Sihanouk who is chairman of the Coalition Government of 
Democratic Kampuchea. The State Department indicated the U.S. will consider providing 
military assistance to the noncommunist forces in Kampuchea fighting against Vietnamese 
occupation. 


ZHANG WENJIN MEETS LEADERS, LEAVES FOR HOME 


0W101932 Beijing XINHUA in English 1919 GMT 10 Apr 85 


[Text] Washington, Apiil 10 (XINHUA) -- Chinese Ambassador to the United States Zhang 
Wenjin today left his post for home by way of San Francisco. Before his departure, 
the ambassador was met by President Ronald Reagan on March 27 at the White House. The 
ambassador also paid his farewells to Vice President George Bush, Secretary of State 
George Shultz and Secretary of Defense Caspar Weinberger. n all these occasions, 
further development of Sino-U.S. relations in various fields were emphasized by both 
sides. 
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CORBACHEV CRITICAL OF U.S. ON MISSILE PLAN 


OW110840 Beijing XINHUA in English 0644 GMT 11 Apr 85 
("Soviet Leader Slams U.S. Response” -- XINHUA headline] 


[Text] Moscow, April 10 (XINHUA) -- Soviet leader Mikhail Gorbachev today criticized 
the U.S. Government for so quickly rejecting the Soviet suspension of deployment of 
medium-range missiles in Europe. He added that this response leaves U.S. sincerity at 
the Geneva arms control talks in question. 


Gorbachev made these remarks as he met today with a U.S. congressional delegation headed 
by House Speaker Thomas O'Neill, who arrived here April 7 for an official visit, the 
Soviet news agency TASS reported. 


During their meeting, Gorbachev also refuted as a “distortion of fact" a U.S. Government 
statement that the Soviet Union has the upper hand in various nuclear weapons. 


"Mikhail Gorbachev cited faccs and figures to show the gue.ts that, in fact, there is a 
parity, a rough parity between the Soviet Union and NATO in all of these weapons," the 
TASS report said. 


He reaffirmed that the Soviet Union is willing to reduce drastically strategic weapons 
and medium-range nuclear weapons. This willingness, however, can only be possible when 
the United States gives up its “star wars" plan, he said. 

He reviewed the Soviet-U.S. relations was in a freeze even in recent past, and maintain- 
ed that Soviet leadership is willing to bring these relations to its normal orbit. The 
Soviet Union and the United States are fully possible to cooperate fruitfully, he added. 
The U.S. congressmen also expressed willingness to improve Soviet-U.S. relations. 


Gorbachev said on Sunday that the Soviet Union was freezing missile deployment in Europe 
until November. 


GROMYKO, DUTCH MINISTER MEET ON MISSILE ISSUE 


OW110828 Beijing XINHUA in English 0753 GMT Ll Apr 85 


[Text] Moscow, April 10 (XINHUA) -- Soviet Foreign Minister Andrey Gromyko held talks 
today with his Dutch counterpart Hans van den Broek, who insists that the Netherlands 
will deploy cruise missiles if the number of SS-20's deployed by Moscow on November | is 
greater than on last June l. 


The Soviet Union recently announced a unilateral freeze on installing medium-range 
missiles. That decision was made a day before the Dutch minister's arrival here yes- 


terday. 


Of the five Western alliance countries, the Netherlands is the only one still offictally 
undecided on whether to deploy its share of 48 missiles under the NATO plan. 


The Dutch Government last June, however, voted not to deploy, provided the Soviet Union 
froze its Euro-missile at 378. 
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The Dutch foreign minister said he also discussed ».ith Gromyko the U.S. Strategic 
Defense Initiative, known as star wars program. de said the Soviet Union has been 
doing its own research om space weapons, and a san on such research “would not be 
verifiable, therefore not practical." So the main approach on disarmament should be 
reduce the number of ballistic missiles, he said. 


Cn assessing the Soviet freeze announcemeut, he said such a freeze will not solve 
the European arms problem, as the Soviets are likely to resume deployment 
on November 1. 


However, the Dutch Government agrees with Soviet leader Mikhail Gorbachev, that East- 
West relations must be improved. 


Gromyko, in response to the Dutch Government's decision, said the Netherlands 
will have a great influence on the present situation. He said the deterioration 
of relations must be stopped to avoid a failure of the Geneva arms talks and a 
possible nuclear confrontation. 


OPENING XINJIANG BORDER POINTS FACILITATES TRADE 


0W090607 Beijing in Russian to the USSR 1800 GMT 7 Apr 85 


[Text] Four border points have been opened to date in Xinjiang Uygur Autonomous 
Region of China. They are Urumqi Airport, Kunjirap Daban bordering Pakistan, and the 
Korgas and (?Burqin) points neighboring the Soviet Union. This has facilitated 
berder contacts between China and the Soviet Union as well as between China and 
Pakistan. 


Last year, 4,300 passengers, more than 12,000 motor vehicles, and more than 90 
aircraft passed through these four border points. As responsible departments of this 
autonomous region have reported, more points will be opened in Xinjiang, and the 
sphere of contacts with the outside world will be further broadened in order to 
satisfy the needs of the autonomous region in further strengthening foreign contacts. 


Opening of these points not only facilities border trade with neighboring countries 
and helps the border population visit relatives and friends, but it also promotes 
the development of tourism. 
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DPRK PAPER ASKS SOUTH TO RESPOND TO TALKS PLAN 


OW110912 Beijing XINHUA in English 0843 GMT 11 Apr 85 


[Téxt] Pyongyang, April 11 (XINHUA) -- NODONG SINMUN, leading newspaper of the Demo- 
cratic People's Republic of Korea today called on South Koreans to make a positive re- 
sponse to the proposal on South-North assembly talks put forward by DPRK on Tuesday. 


In an editorial titled “Proposal Aiming at Realizing Peace by Joint Forces of the North 
and the South,” the newspaper said that the present situation in the Korean peninsula 
“demands urgently that the North and the South unite to overcome difficulties, relax 
tension and create favorable circvmstances for the realization of the peaceful reunifi- 
cation of the fatherland through dialogue and consultations.” 


The proposal of assembly talks put forward by the DPRK Supreme People's Assembly, the 
editorial said, is aimed at eliminating dangers of war, easing tension and creating a 
new prospect for solving national issues. 


The fact that the DPRK and South Korea cannot trust each at present derives from mutual 
mistrust, the editorial said. If the assembly talks were held, a non-aggression pact 
signed, mistrust will disappear, armed conflict will be prevented and confidence will be 
established between the North and the South. Both sides thus can ~reate an atmosphere of 
national unity, and lay the foundation for peace and peaceful reunification, the 
editorial said. 


The editorial concluded that the assembly talks proposal is reasonable both in form and 
content. It appealed to the South Korean National Assembly to earnestly discuss and 
make a positive response to the proposal. The editorial also urged public opinion in 
the world to support the proposal. 


CAMBODIA'S SIHANOUK ARRIVES IN PYONGYANG 


OW111322 Beijing XINHUA in English 1306 GMT 11 Apr 85 


[Text] Pyongyang, April 11 (XINHUA) -- Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, and his wife, Princess Monique, arrived here from Beijing this afternoon. On 
hand to greet them at the railway station were Korean Vice-President Pak Song-chol and 
his wife, Vice-Premier Chong Chun-ki and hairman of the Pyongyang Municipal People's 
Committee Pak Song-il. Ambassadors of Democratic Kampuchea and China to Korea were also 
in the welcoming party. 


DPRK'S PAK SONG-CHOL DECORATES PRC TECHNICIANS 


OW111646 Beijing XINHUA in English 1625 GMT 1i Apr 85 


[Text] Pyongyang, April 11 (XINHUA) -- An order-and-medal awarding ceremony was held 
here today for Chinese technicians working in Korea for their role in the national con- 
struction of the country. 


After announcing the decree of the Korean Central People's Committee signed by President 
Kim Il-song at the ceremony, Vice-President Pak Song-chol conferred Orders of Labor, 
Orders of National Flag Second and Third Classes and merited medals on 39 Chinese techni- 


cians. 


At the ceremony, Pak Song-chol highly appraised China's assistance to Korea and the work- 
ing spirit displayed by the Chinese technicians. Chinese Ambassador to Korea Zong Kewen 


was present at the ceremony. 
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JAPAN'S NAKASONE TALKS WITH VISITING WU XIUQUAN 


OW101834 Beijing XINHUA in English 1627 GMT 10 Apr 85 


[Text] Tokyo, April 10 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone met 
here today with Chairman of the Beijing Institute for International Strategic Studies 
Wu Xiuquan and Vice Chairman of the institute Wu Xinan. 


During their talk, Wu Xiugquan voiced his appreciation of the progress made in coopera- 
tion between Japan and China and said he believed there is great potential for 
furthering the Sino-Japanese friendship. 


Wu stressed his agreement with Prime Minister Nakasone's comment that there should 
be “no war between Japan and China.” 


Nakasone said that continuation of friendly ties between Japan and China enhances 
peace in Asia and in the world at large. 


Also today, Wu Xiuquan gave a talk on the world situation and Sino-Japanese friendship 
at a speech meeting sponsored by the Japan-China Society. 


PRC, JAPAN TO PROMOTE FOOD DEVELOPMENT 


OW110822 Beijing XINHUA in English 0758 GMT 11 Apr 85 


[Text] Tokyo, April 11 (XINHUA) -- China and Japan will expand cooperation and 
techrical exchanges in the sphere of food development. 


This was announced ina summary of the second plenary session of the China-Japan Food 
Circulation Development Commission which concluded here today. 


It was decided by both sides that Japan will hold a food machine exhibition in China. 
The two sides will also exchange graduate students, and scientific and technical 
information, train technical personnel for each other, and strengthen scientific 

and technical cooperation. 
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FURTHER ON TOUR OF SOUTH PACIFIC BY HU YAOBANC 


Message Prior to Tour 
OW120212 Beijing XINHUA in English 0159 GMT 12 Apr 65 


[Text] Beijing, April 12 (XINUUA) -- Hu Yaobamg, general secretary of the Chinese 
Communist Party Central Committee, hopes the South Pacific will become a rerion of peace 
and cooperation. 


Countries of the South Pacific should uphold justice, living in harmony and work for 
common prosperity, he said this in a written message delivered to Giinese amd foreign 
journalists at the Beijing airport this morning. 


“China has no intention to rival anyone in the South Pacific,” he said before leaving 
for a l2-day visit to Australia, New Zeaiand, Western Samoa, Fiji and Paupa New Cuineas. 


China is devoting all its efforts to modernization, five South-Pacific coun- 
tries are engaged in their own construction, he salx Sin e each country had its strong 
points, there were broad prospects for cooperation « reo to benefit all. 


He expects to learn from these countries during his visit and wants to discuss with their 
governments and people fromvarious walks of life on ways to expand exchange and coopera- 
tion, Hu Yaobang said. 


This visit will help promote friendship and cooperation between China and the five Sout! 
Pacific countries. He hoped to do his best for the purpose. 


Leaves for Guangzhou, Pacific 
OW120242 Beijing XINHUA in English 0228 GMT 12 Apr 85 


[Text] Beijing, April 12 (XINHUA) -- Chinese Communist Party General Secretary tu 
Yaobang left here this morning to pay a i2-day friendiy visit to Australia, New Zealand, 
Western Samoa, Fiji and Papua New Guinea. 


Before his departure, Hu Yaobang told reporters that the purpose of his visit was to 
strengthen mutual understanding, promote friendship, expand cooperation and safeguard 
world peace. 


"Both China and the South Pacific countries are peace-loving amd concerned with peace and 
stability for the whole world, especially in the Asia and Pactfic region,” he said. 


He said he was looking forward to an exchange of views om the issue of safeguarding peac 
with leaders of the five countries. 


He will make the visit as the guest of Australian Prime Minister Robert Hawke and New 
Zealand Prime Minister David Lange and the governments of the other countries. 


See ing him off at the airport were Premier Zhao Zivang, Vice-Premicer Wan Li, Vice-Uhair- 
man of the Military Commission of the C.P.C. Central Committee Yang Shangkun, member of 
the Secretariat of the C.P.C. Central Committee Yi Zhonexun, alternate member of the 
Secretariat Qiao Shi, Permanent Secretary of the Central Commission tor Discipline ins 
pection Wang Heshou, Vice-Chairman of the Standing Committee of the National People's 
Congress Zhu Xuefan, State Councillor Ji Pengfei, State Councillor and Foreign Minister 
Wu Xueqian, director of the General Office of the C.!.C. Central Comittee Wang chaopu 
and head of the International Liaison Department of the C.P.0. Central Committee Jian 
Liren, and Minister of the Foreign Economic Relations and Trade Zveng Tuohin. 
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Charges d'affaires of Australia and New Zealand Colin S. Heseltine and John P. Larkindale 
were present. 


Accompanying the general secretary on his visit are Hu Qili, member of the Secretariat 
of the C.P.C. Central Committee; Yang Dezhong, deputy director of the General Office of 
the C.P.C. Central Committee; Zhu Qizhen, vice-minister of foreign affairs; Wang Pinging, 
deputy to the minster of foreign economic relations and trade; and Ruan Chongwu, vice 
mayor of Shanghai. 


After a stopover in Cuangzhou, Hu and his party will leave tomorrow morning for Australia, 
the first leg of their five-nation tour. 


Hawke Optiministic on Visit 
OW111524 Beijing XINHUA in English 1505 GMT 11 Apr 85 


[Text] Canberra, April 11 (XINHUA) -- Australia and China will enjoy "an enormously 
fruitful relationship,"' Australian Prime Minister Bob Hawke said in a television inter- 
view here Wednesday night. 


He expressed his confidence that cooperation with China wiil be broadened, saying that 
he was "certain of the consummation of a number of deals, not merely in the iron and 
steel industry, but also agriculture." 


On the Sino-Australian steel and iron ore negotiations, Hawke said "We believe that it 
should be finalized in a way which is to their mutual satisfaction. That will occur.” 


Prime Minister Hawke will fly to Perth Friday to meet Chinese party leader Hu Yaobang, 
who is due to arrive in this country on Saturday. The two leaders will travel together 
to the Pilbara iron regica. 


In a news briefing here Wednesday afternoon, two of the Australian prime minister's 
economic and political advisers, who asked not to be identified, voiced their belief 

that General Secretary Hu's visit would greatly assist the development of Sino-Australian 
relations. 


In addition to bilateral issues, the leaders of the two countries will also discuss a 
number of international issues such as East-West relations, the situation in Indo-China, 
stability on the Korean peninsula and nuclear disarmament. 


Editorial Hails Trip 
HK121026 Beijing RENMIN RIBAO in Chinese 12 Apr 85 p 1 
{Editorial: "A Visit To Maintain Peace and Promote Friendship" ] 


[Text] At the invitation of the Governments of Australia, New Zealand, Western Samoa, 
Fiji, and Papua New Guinea, Comrade Hu Yaobang, general secretary of the CPC Central 
Committee, accompanied by Comrade Hu Qili, member of the CPC Central Committee S  re- 
tariat, left Beijing today for a friendly visit to these five South Pacific count.ies. 
This is the second Chinese leader visit to countries in the South Pacific since Premier 
Zhao Ziyang visited Australia and New Zealand in April 1983, symbolizing the increasing 
development of friendly relations between China and the South Pacific countries in the 
political, economic, cultural, and other fields. It is an event of profound signifi- 
cance in the relations between China and the South Pacific countries. 
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The five countries Comrade Hu Yaobang will visit are situzted in the southern Pacific 
Ocean. They are rich in natural resources. Australia and New Zealand are developed 
countries, whereas the other three, Western Samoa, Fiji, and Papua New Guinea, are 
developing countries. Regardless, they are all concerned with maintaining world peace 
and with the prosperity and development of their countries; they strive to maintain 
their own sovereignty, independence, and other legitimate rights and interests; and they 
hope to coexist peacefully and cooperate with other countries in the world and to play 
an active role in international affairs. 


Like these countries, China is also located in the Pacific region, and is in this sense 
a neighbor. There are neither serious conflicts of interest between China and these 
countries, nor any historicai disputes between them, though in the past they had few 
contacts and did not understand each other well enough. Since the establishment of 
diplomatic relations in the 1970's, bilateral relations between China and these coun- 
tries have developed rapidly and smoothly on the basis of Five Principles of Peaceful 
Coexistence. This is mainly because there are broad common grounds: All of us hope to 
ease the tension in the international situation; all of us need tw develop our ow 
countries and to raise the standard of living of our peoples in peaceful international 
circumstances; all of us love the independence of our own countries and respect the 
independence of other countries; all hope to develop economic cooperation and trade so 
as to learn from each other and help supply each other's needs; and all of us hope that 
the vast Pacific can really be turned into a sea of peace and cooperation. These common 
interests and hopes will let us achieve a healthy and gratifying development in our 
friendly cooperation. China and Australia have achieved constant development in cooper- 
ation in many fields, including agriculture and animal husbandry, manufacturing indus- 
tries, shipping, off-shore oil exploration, and iron and steel production. There has 
also been a good beginning in the cooperation between China and New Zealand in animal 
husbandry and light industry. Like Fiji, Papua New Guinea, and Western Samoa, China 
also belongs to the Third World. There are broad prospects for cooperation between 
China and these countries, which is a part of South-South cooperation. The volume of 
bilateral trade between China and these countries has greatly increased since the estab- 
lishment of diplomatic relations. China is willing to further develop its economic 
relations with these countries under the principles of equality and mutual benefit, 
stressing practical results, diversity in form, and common progress. 


General Secretary Hu Yaobang's visit to these five South Pacific countries will surely 
help mutual understanding between China and these countries, reinforce their friendship, 
and enlarge their existing friendly and cooperative relations. This conforms to the 
interests and aspirations of the Chinese people and the people of these five countries 
and will play a beneficial role and exert a positive influence on peace, stability, and 
prosperity in the Asian and Pacific region. We wish General Secretary Hu Yaobang's 
current visit a tremendous success. 


Hu Discusses Trip 
HK110654 Beijing CHINA DAILY in English 11 Apr 85 p 1 
[By CHINA DAILY staff reporter] 
[Text] General Secretary Hu Yaobang, scheduled to depart on Friday for a visit to 
Australia, New Zealand, Western Samoa, Fiji and Papua New Guinea, said that China would 
like to work together with them for peace in the region and in the world. 
In the exclusive interview with CHINA DAILY yesterday, the Chinese Communist Party 


leader expressed the belief that there was wide scope and untapped potential for devel- 
oping trade and economic cooperation with these countries. 


The text of t*e interview reads as follows: 


Q. What is the purpose of your forthcoming visit to the five countries in the South Pacific? 
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A. To deepen understanding and friendship between the Chinese people and the peoples 
in the South Pacific and to strengthen the existing friendly relations and cooperation 
between China and the five countries that I am about to visit. These relations have 
developed smoothly in the relatively short period following the establishment of 
diplomatic relations. 


Q. In view of China's ambitious plan to quadruple gross industrial and agricultural 
output value by the end of the century, do you foresee a big development in trade and 
economic co-operation between China and Australia and New Zealand? 


A. China's trade and economic co-operation with other countries is bound to expand as 
modernization progresses. Favourable conditions for developing economic ties with 
Australia and New Zealand include: exceptionally friendly relations, geographic proxi- 
mity, and the fact that China will need their iron ore, steel, wool and other export 
commodities for many years to come. 


I am pleased that trade with these two countries have grown considerably since the 
establishment of diplomatic relations. Steps are also being taken by our respective 
governments to ensure steady expansion through widening the scope of traded goods. 


In recent years, there has been some encouraging progress in our co-operation in agri- 
culture, stockbreeding, food processing, manufacturing, marine transport and offshore 
oil. We are exploring possibilities for co-operation with Australia in the iron and 
steel industry and in woolen textiles. Both China and New Zealand have shown keen 
interest in co-operative development of the timber industry. 


So, I should say that on the whole there is great untapped potential for developing 
trade and economic co-operation with Australia and New Zealand, and I am sure that we 
will see a big expansion as a result of our joint efforts. 


Q. What about prospects for economic co-operation with the three South Pacific island 
states? 


A. China, Western Samoa, Fiji and Papua New Guinea are all Third World countries striv- 
ing to develop their economy and lift themselves from poverty and backwardness. We all 
have rich natural resources. Technical co-operation between us got off to a good start 
after diplomatic relations were established. I believe that the scope and content of 
our economic and technical co-operation will widen as China's economy develops. 


Q. What can China and these South Pacific nations do to help safeguard the peace in 
Asia and the Pacific? 


A. The principle goal of China's foreign policy is to defend world peace. We note that 
these five countries hold identical or similar views with us in opposing the arms race 
and for easing international tensions. We would like to work together with them for 
peace in this region and in the world. We support the just stand of the governments and 
peoples in the South Pacific for removing the threat of nuclear war and for the estab- 
lishment of a nuclear-free zone in the region. 


Q. Would you care to comment on the fear of some countries that China might constitute 
a threat to the Asian and Pacific region once it became strong? 


A. A fundamental element of China's foreign policy is opposition to hegemonism in 
defence of world peace. China has solemnly declared time and again that it would never 
seek hegemony under any circumstances. 


China has suffered terribly in the past. Victimized by hegemonism and bullied for many 
years, the Chinese people will never allow their own government to browbeat other coun- 
tries. We in China are working wholeheartedly on our modernization programme. We need a 
peaceful international environment, we need the friendship and co-operation of other 
peoples, now and in the future. A strong China can only serve, rather than hurt, the 
interest of peace and security in Asia and the Pacific. 
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ARTICLE LAUDS IMPROVEMENT IN PRC-INDIAN RELATIONS 


HK110831 Beijing ZHIJIE SHISHI in Chinese No 7, 1 Apr 85 p 12 


{Article by Liu Chulin: “Reviewing Sino-Indian Friendship, Looking Forward to Broad 
Prospects" ] 


[Text] China and India formally established diplomatic relations on 1 April 1950. 
Although Sino-Indian relations !:ave met with some setbacks over the past 35 years, they 
have continued to make progress along a healthy path in recent years. On many occasions 
recently the leaders of both countries have expressed their hope of restoring relations 
between the two countries to what they were in the 1950's. Today, when we mark this 
day of great significance in the modern history of beth China and India, everyone who 
cares for the cultivation of Sino-Indian friendship is happy over this and looks forward 
to the future with full confidence. 


Both China and India are civilized Asian countries with a long history and are close 
neighbors. Profound friendship and fraternal feelings exist between the peoples of the 
two countries. India was among the first countries to recognize New China, a fact the 
Chinese people will never forget. Since Sino-Indian diplomatic relations were estab- 
lished, relations between the two countries developed rapidly, and their close ties were 
unprecedented. The most memorable year was 1954. In April 1954, China and India jointly 
signed an accord on trade and communications between China's Xizang Region and India. 
Its importance and far-reaching significance extended far beyond the rez m of two newly 
emerging countries. This was becuase the accord, for the first time in history, openly 
put forward the five principles of "mutual respect for sovereignty and territorial 
integrity, mutual nonaggression, noninterference in each other's internal affairs, 
equality and mutual benefit, and peaceful coexistence." Having gone through tests of 
the stormy world situation over 3 decades, the Five Principles of Peaceful Coexistence 
have been acknowledged by the international community as the basic criteria for handling 
relations between countries. In June 1954, Premier Zhou Enlai visited India, and Nehru, 
the Indian prime minister, and his daughter, Madame Indira Gandhi, paid a return visit 
to China in October the same year. The mutual visits of the premiers of the two great 
neighboring countries pushed the genuinely friendly relations to a high tide. "The 
Indian and Chinese peoples are brothers." This moving statement is still imprinted in 
people's minds, echoing in the ears of the people of the two countries. In 1959, an 
armed revolt took place in Xizang. Later, Sino-Indian relations worsened, and armed 
conflict broke out on the border, resulting in the interruption of all ties, with the 
exception of diplomatic relations in the 1960's and the first half of the 1970's. That 
was very unfortunate. However, it was just a short interlude in the long epic of Sino- 
Indian friendship. 


In the latter half of the 1970's, relations between the two countries began to thaw. 

In 1976, China and India once again exchanged ambassadors, which signaled that relations 
between the two countries had entered a new stage. Between 1980 and 1981, the premiers 
of the two countries successively met each other at international airports, and mutual 
visits by the foreign ministers of the two countries took place separately in 1979 and 
1981. 
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In 1984, Yao Yilin, China's special envoy and vice premier of the State Council, went to 
India to attend the funeral of Madame Indira Gandhi and met Indian President Zail Singh 
and Prime Minister Rajiv Gandhi. Prime Minister Rajiv Gandhi has accepted Premier Zhao 
Ziyang's invitation to visit China. 


Since 1981, the two countries have held five rounds of talks between officials at the 
deputy ministerial level to explore channels to the solution of the border issue and 

the further development of bilateral relations. Since direct trade between China and 
India was restored in 1977 the trade volume has increased rather quickly. It exceeded 
$140 million in 1982, a record high in recent years. In 1984 the governments of the two 
countries jointly signed an accord on trade, which has opened a new path for the further 
development of the trade relations between the two countries. Fxchanges in science, 
technology and culture are increasing with each passing day, and Indian pilgrims paying 
homage to temples in China's Xizang huve resumed after an interruption of many years. 
All this has promoted the mutual understanding and traditional friendship between the 
peoples of the two countries. 


People often say that as close as brothers are, they sometimes quarrel. So it is not at 
all strange that some problems exist between China and India. None is bigger than the 
border issue left over from history. Although the problem is complicated, it is not 
beyond solution. On the basis of the Five Principles of Peaceful Coexistence, the two 
parties will gradually find a solution through patient and continuous exploration in the 
spirit of friendly negotiations and mutual understanding and accommodation. 


The five rounds of talks were carried out in an atmosphere of straightforwardness, 
friendliness, and understanding, which has promoted friendship and mutual understanding. 
Both parties are working hard for an early solution tc the border issue. Even if it 
should remain unsolved for the time being, it should not impede the development of ties 
and friendly Sino-Indian relations. The Chinese and Indian people are great peoples, 
and they will certainly use their wisdom and talents to solve their problems. Here we 
recall a statement of foresight and sagacity by Madame Indira Gandhi in the 1950's: 
"India and China, these two great Asian countries, are so familiar to each other but at 
the same time are so different. The historic significance of the friendship between 
them has been illuminated by Premier Zhou Enlai's visit to India and the visit to China 
by our prime minister. The most important fact we can see from these visits is that the 
cultural ties between the two countries have been so close since ancient times that not 
even the difference in our handling of political and economic affairs can separate us.” 


Both China and India are developing countries with vast territories and the largest 
populations in the world. They have many things similar and in common. The two coun- 
tries are now facing the common tasks of developing their national economies and improv- 
ing the living standards of their people. In economic and trade relations between the 
two countries they can help supply each other's needs and make up each other's deficien- 
cies. Each has its experiences and lessons in building their countries, which can be 
learned from and referredt»s by each other. They have a common language on many inter- 
national issues. China and India have a combined population of 1.7 billion, and they 
are a power not to be ignored in safeguarding Asian and world peace. 
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The evolution of Sino-Indian relations over the past 35 years has told us that the 
development of good-neighborly and friendly Sino-Indian relatious conforms to the basic 
interests of the peoples of the two countries. Sino-Indian friendship is the general 
trend of events, and accords with the will of the people. Strengthening Sino-Indian 
friendly cooperation is not only necessary but possible. May the people of China and 
india fight hand in hand for human progress and the prosperity of the two countries 
and for the traditional friendship between the two countries. 


PAKISTAN'S JUNEJO VIEWS RELATIONS WITH PRC 


OWL11246 Beijing XINHUA in English 1231 GMT Ll Apr 85 


{Text] Islamabad, April 11 (XINHUA) -- Prime Minister Mohammad Khan Junejo said here 
today that the Pakistan people regard the Chinese people as their brothers and the two 
countries can enter into closer cooperation with better understanding between them 
through the exchange of visits. 


Junejo made the remarks while receiving a Chinese family planning delegation led by 
Wang Wei, minister of State Family Planning Commission. 


The prime minister expressed his wish for a visit to China at an earlier date. He said 
he had visited China before and met with Chairman Mao Zedong and Premier Zhou Enlai. 


It was the first time that the new prime minister received a visiting Chinese delegation, 
which, as he said, has passed on some useful experience in family planning. And Pakistan 
has a lot of work to do in this field, the prime minister added. 


The Chinese delegation arrived in Pakistan on April 8 for a week-long visit. 


_——_——— —--—- -— + 


OWL11154 Beijing XINHUA in English 1134 GMT Ll Apr 85 

{Text ] Beijing, April 11 (XINHUA) -- A Chinese officials’ delegation headed by Vice- 
Minister of Foreign Affairs Liu Shuqing returned here from Bhutan today after attending 
the second round of border talks between the two countries. 


Greeting the delegation at the airport was advisor to the Foreign Ministry Gong Dafei. 
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TIAN JIYUN MEETS WITH FRENCH BANK DELEGATION 


OW111204 Beijing XINHUA in English 1129 GMT 11 Apr 85 


[Text] Beijing, April Ll (XINHUA) -—- Chinese Vice-Premier Tian Jiyun met here today 
with a delegation from the French Paribas Bank (Banque Paribas) led by its President and 
General Manager J.Y. Haberer. They exchanged views on expanding banking cooperation 
between the two sides. 


Founded in 1872, the Paribas Bank is placed fifth in the French commercial banks. It 
began to act as an agent for the Bank of China in 1957 and has set up offices and 
agencies in Beijing, Shanghai, Guangzhou and Tianjin. 


BEIJING TO IMPORT ADVANCED FRENCH TELEP'YONES 


OW110934 Beijing XINHUA in English 0910 GMT 11 Apr 85 


{Text] Beijing, April Ll (XINHUA) -- Beijing will add 100,000 program-control telephone 
lines to its existing 140,000 Lines through a contract it signed recently with a French 
company, according to an official here today. The French telecommunications company, 
Cit Alcatel, will also provide 2,000 domestic long-distance switchboards, said Gao 
Yanrong, deputy director of the Beijing Telecommunications Administration. 


Gao said the 2,000 long-distance switchboards and 28,000 of the 100,000 program-control 
urban lines will be installed by the end of this year; the rest will be put into use by 
1987. lWowever, the city still suffers a telephone line shortage; only five percent of 
the capital's citizens have telephones, as compared with 30 percent in some developed 
countries, Gao noted. 


Gao added that the city is planning to have 600,000 telephone lines installed by 1990, 
to bring the telephone-user ratio to 20 percent. 


JI_PENGFEL, SPANISH PARTY PRESIDENT CONFER 


OW111054 Beijing XINHUA in English 1030 GMT LI Apr 85 


[Text] Beijing, April Ll (XINHUA) -- Chinese State Councillor Ji Pengfei met with 
Antonio Garrigues Walker, president of the Spanish Democratic Reformist Party, at the 
Great Hall of the People here today. 


NI ZHIFU MEETS PORTUGUESE TRADE UNION DELEGATION 


OW111350 Beijing XINHUA in English 1325 GMT 11 Apr 85 


[Text] Beijing, Apri! |! (X'NMUA) -- Ni Zhifu, president of the All-China Federation 
of Trade Unions, met a delegation from the General Confederation of the Portuguese 
Workers led by Manuel da Silva, member of the Executive Committee of the confederation 
here this afternoon. This is the first delegation to China sent by the Portuguese 
Confederation. 


The delegation arrived here on April 9 at the invitation of the host federation. It 
will also visit Hangzhou and Shanghai before leaving for home. 
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ALBANIAN LEADER ENVER HOXHA DIES 11 APRIL 


OW111532 Beijing XINHUA in English 1447 GMT 11 Apr 85 


[Text] Tirana, April 11 (XINHUA) — Enver Hoxha, the leader of Albania, died here today 
at the age of 76, an official announcement said. The Albanian news agency ATA said that 
Hoxha, first secretary of the Central Committee of the Albanian Party of Labor, was 
stricken by heart failure on April 9, and died at 2:15 this morning. 


Hoxha was one of the leaders of the Albanian Communist Party in 1941 when the party was 
founded. He served as general secretary of the party Central Committee in 1943-54 and 
was first secretary of the Central Committee of the Albanian Party of Labor from 1954 
until his death. Hoxha led the national liberation struggle of Albania in 1939-44. 
After the independence of the country, he served as prime minister from 1944-54. Hoxha 
was elected chairman of the General Council of the Democratic Front of Albania in 1955. 
He was also commander-in-chief of the People's Army of the country. Hoxha was born to 
a Muslin family on October 16, 1908, in Gjinokaster, Albania. In the 1930s, he was 
educated in Montpelier, France. 


“he ATA report said that a funeral committee for Hoxha will be led by Ramiz Alia, 
Politburo member of the party Central Committee and president of the Presidium of the 
Albanian People's Assembly. A seven-day national mourning was declared in the country. 
Hoxha’s funeral will be held at 11 a.m. on April 15. 


if, Zhao Condolences 
OW120918 Beijing XINHUA in English 0913 GMT 12 Apr 85 


[Text] Beijing, April 12 (XINHUA) -- Chinese President Li Xiannian and Premier Zhao 
Ziyang in a joint message sent to Comrade Ramiz Alia, president of the Presidiwm of the 
People's Assembly of the Socialist People's Republic of Albania and Comrade Adil Carcani, 
chairman of the Council of Ministers today, expressed condolences on the death of 
Comrade Enver Hoxha. The message reads: 


"Shocked to learn the untimely passing away of Comrade Enver Hoxha, first secretary of 
the Central Committee of the Albanian Party of Labour. His death is a great loss to 
the Albanian people. We wish to express our profound condolences to the Albanian 
Government and people and request you to convey our sincere sympathies to the bereaved 
family." 


NPC DELEGATION ENDS SUCCESSFUL SFRY VISIT 


OW110850 Beijing XINHUA in English 0652 GMT 11 Apr 85 


[Text] Belgrade, April 10 (XINHUA) -- The Chinese NPC delegation's visit to Yugoslavia 
has further deepened the understanding and friendship between the two congresses and 
will promote their exchanges, vice-chairman of the NPC Standing Committee Geng Biao 
said here today. Head of the Chinese delegation Geng Biao said that his seven-day visit 
has been "successful and beneficial" to the development of bilateral relations. During 
his stay here Geng Biao exchanged views with Yugoslavian leaders on matters of common 
concern and visited some factories and educational institutes. He also revealed that 
Nusa Kersevan, vice-president of the Yugoslav Federal Assembly, would visit China at 
some future date. 
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SONG PING REPORT TO NPC ON 1985 DEVELOPMENT PLAN 


0W120140 Beijing XINHUA in English 0053 GMT 12 Apr 85 


[Text] Beijing, April 12 (XINHUA) -- Following is the full text of the Report on the 
Draft 1985 Plan for National Economic and Social Development delivered by Song Ping, 
state councillor and minister in charge of the State Planning Commission, at the Third 
Session of the Sixth National People's Congress on March 28 and endorsed by the congress 
on April 10, 1985: 


Report on the Draft 1985 Plan for 
National Economic and Social 
Deve lopment 


(Delivered at the Third Session of the Sixth 
National People's Congress on 
March 28, 1985) 


Song Ping 


State Councillor and Minister in Charge of the 
State Planning Commission 


Fellow deputies, in November 1984, the State Council drew up the draft 1985 plan for 
national economic and social development to meet the needs of the comprehensive ful- 
filment of the Sixth Five-Year Plan (1981-85) and to keep pace with the new developments 
in our economy. Entrusted by the State Council 1 now submit a report on the implemerta- 
tion of the 1984 plan and the arrangements for the 1985 plan for examination and 
approval by the current session. 


1. Implementation of the 1984 Plan 


New and significant successes were achieved in our national economic and social develop- 
ment in 1984 thanks to concerted efforts and hard work by the people of all our 
nationalities. Outstanding among them are the substantial growth of agriculture, light 
industry and heavy industry and the simultaneous increase of production, construction 
and people's incomes. The major achievements are as follows: 


First, industrial and agricultural production witnessed sustained expansion with the 
output of major products reaching a new high. Total agricultural output value came to 
330.3 billion yuan in terms of the 1980 constant prices, representing an increase of 
14.5 per cent over the preceding year. Grain output went up by 19.84 million tons over 
the 1983 increase of 32.78 million tons, reaching a total of 407.12 million tons. 
Cotton output came to 6.077 million tons, 1.44 million tons more than in 1983. The 
output of oil-bearing crops, jute, ambary hemp, mulberry silkworm cocoons, pork, beef 
and mutton and aquatic products all surpassed the planed targets, reaching all time 
highs. The rural economy as a whole was thriving with diversified economy expanding 
steadily, various kinds of specialized households, economic associations and town- and 
township-run enterprises springing up everywhere, and commodity production growing 
rapidly. 


The total value of industrial output came to 703 billion yuan, an increase of 14 per cent 
over 1983, with the output value of light industry rising by 13.9 per cent and that of 
heavy industry by 14.2 per cent. Of the targets for 100 major industrial products in 

the state plan, those for 89 were fulfilled or exceeded. Coal output reached 772 million 
tons, a growth of 37 million tons, or 8 per cent over the previous year, of this the 
output of coalmines under unified central control rose by 4.2 per cent and that of 

local small and medium-sized ones by 12.3 per cent. Crude oil output was 114.53 million 
tons, an increase of more than 8 million tons or 8 per cent. 
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The substantial increase in coal and crude oil facilitated the large-scale expansion of 
industrial production as a whole. There were also considerable increases in the output 

of most textiles and other light industrial goods, expecially television sets, tape 
recorders, household washing machines and refrigerators, which grew by 45 to nearly 200 
per cent. Considerable increases were also registered in the output of such heavy indus- 
trial products as rolled steel, cement, plate glass, automobiles, walking tractors and 
power-generating equipment. Of the targets for 65 major industrial products in the Sixth 
Five-Year Plan, those for 14, namely, electricity, 10 non-ferrous metals, plate ;lass, 
beer and television sets, were fulfilled a year ahead of schedule in addition to t>>se 
for 29 products, such as coal, iron and steel, cement, paper and washing machines, which 
were fulfilled two years ahead of time. Better economic results were attained in indus- 
trial production. 


The railway, road and water transport, civil aviation and postal! and telecommunications 
departments all exceeded their plans by making the most of existing resources and over- 
coming the acute disparity between their capacity to provide services and the demand 
those serving for. The total volume of railway freight amounted to 1,212 million tons, 
up by 4.4 per cent over 1983; the total volume of freight by ships belonging to the 
Ministry of Communications reached 170 million tons, an increase of 8.3 per cent; and 
the total volume of postal and telecommunications services increased by 12 per cent. 


Second, work on key construction projects was further improved and technological trans- 
formation of enterprises was speeded up. Investment in captial construction for state- 
owned enterprises came to 73.5 billion yuan, a growth of 14.1 billion yuan or 23.8 

per cent over 1983. Of this, investment in the energy industry rose by 25.1 per cent 
and that in transport and postal and telecommunications services by 34.2 per cent, both 
registering a further increase in their proportion of the total investment budget. 
Investment in cultural, educational and public health undertakings and in scientific 
research rose by 30 to 50 per cent or more, also with an increased proportion in the 
total investment budget. This will be of great significance to the improvement of the 
investment structure and to the balanced development of our national economy. The vol- 
ume of engineering work for the construction of key projects such as coal-mines, oil- 
fields, power stations and railways all surpassed state plans. One hundred and two 
large and medium-sized projects and 132 single items in large and medium-sized projects 
were completed and commissioned. The capacity of coal mining increased by 18 million 
tons and that of oil production by 13 million tons while installed capacity of power- 
generation expanded by 3.5 million kilowatts. Five hundred and cighty kilometres of 
railway were double-tracked and opened to traffic, and 695 kilometres of electrified 
railways were built and put into operation. Investment in cquipment renewal and techno- 
logical transformation and other undertakings was 42.5 billion yuan, an increase >f 

6.7 billion yuan or 18.8 per cent over the preceding year. There was a substant-.4! 
increase in the number of both projects under construction and those completed in this 
respect. The Anshan iron and steel complex, the No 1 automobile works and other key 
enterprises are making fairly rapid progress in technologica! transformation. 


Third, the urban and rural market was more thriving than ever and the total volume of 
retail sales increased by a big margin. Thanks to rapidly expanding industrial and 
agricultural production, there was a marked increase in consumer goods reaching the 
market. Total volume of retail sales of commodities came to 335.7 billion yuan, a rise 
of 50.8 billion yuan or 17.8 per cent over the previous year, representing the biggest 
annual increase ever. The volume of retail sales of foodstuffs, ciothing and household 
articles as well as means of agricultural production al! registered sizable increases. 
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Sales of woollen fabrics, knitting yarn, wrist watches, television sets, electric fans, 
tape recorders, washing machines and refrigerators and other medium- and high-grade goods 
and other durables increased anywhere from 24 to 130 per cent. The urban and rural 
market was prosperous. 


Fourth, new records were set in foreign trad: «=i notable progress was made in the use 
of foreign funds and the introduction of technology. According to customs statistics, 
the total volume of imports and exports reached 120.1 billion yuan, a 39.7 per cent 
increase over 1983, or 19.6 per cent after allowing for price and currency exchange rate 
fluctuations, With the growth of domestic industrial and agricultural production and th« 
increase of investment in fixed assets, there were further changes in the structure of 
import and export commodities. Grain imports were reduced and cotton exports exceeded 
imports. There were considerable increases in the imports of new technology, rolled 
steel, chemical fertilizers, raw materials of chemical industry and timber. Progress 
was achieved in running joint ventures using Chinese and foreign investments, with the 
awount of foreign funds actually used far larger than the previous year. All this 
demonstrates the rapid expansion of our economic and technological exchanges and 
co-operation with other countries. 


Fifth, successes were scored in science and technology and in the training of qualificd 
personne], and progress was made in culture, public health, and sports. With large 
numbers of scientists and engineers pooling their efforts in key research projects and 
in preparations work for major construction projects, scientific and technological work 
has become more closely related to economic development. Ten thousand scientific and 
technological achievements throughout the country were granted awards by the departments 
concerned under the State Council and by the people's governments of the provinces, 
autonomous regions and municipalities. The extensive application of a large number of 
scientific and technological achievements to production and construction enormously 
enhanced industrial and agricultural production and the technological progress of enter- 
prises. Colleges and universities throughout the country enrolled a total of 475,000 
students, an increase of 84,000 over the previous year, registering a record high since 
the founding of New China and reaching in advance the target set for 1985 in the Sixth 
Five-Year Plan. Various forms of adult higher education developed rapidly, with 
1,292,000 part-time of full-time students taking television, correspondence and cvening 
university courses, an increase of 366,000 over the previous year. Different types of 
vocational and technical education further developed across the land, bringing about a 
change in the uniform structure of secondary school education. The number of hospital 
beds in the country increased by 58,000, remedying the situation in which state plans 
were unfulfilled for two years running. Continued progress was made in literature, art, 
the cinema, television, broadcasting, the press, publishing and in the protection and 
excavation of historical relics. Tremendous and inspiring successes were scored in 


sports. 


Sixth, the people's income further increased and their standard of living continued to 
rise. The total number of workers and other employees reached 118.24 million in 1984, 
an increase of 3.09 million over the previous year; and the total payroll reached 
111.2 billion yuan, an increase of 19 per cent. A sample survey of family capita 
outlays and expenditure showed that the annual income per member of the families of 
workers and staff on personal living expenses averaged 608 yuan, representing an 
increase of 12.5 per cent after adjustment for the rise in the cost of living index; 
the per capita net income of the peasant families reached 355 yuan, a 14.7 per cent 
increase over the previous year. Urban and rural savings deposits amounted to a total 
of 121.5 billion yuan at the end of 1984, an increase of 39 per cent over the same 
period tu the preceding year. 
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There was a fairly substantial increase in the floor space of living quarters completed 
last year for urban and rural residents. 


The situation in the national economic and social development of our country is indeed 
better than ever before. This amply proves that the policy of invigorating the domestic 
economy and opening to the outside world is entirely correct. There is immense potential 
in production, construction, circulation and in other fields, and people in all trades 
and professions should exploit their own resources and those of the grass-roots units, 
and intensively carry out the principles, policies and measures adopted by the party 
Central Committee and the State Council concerning reform and the opening to the outside 
world, so that they can better arouse the enthusiasm of various quarters and achieve 
still greater successes in exploiting their potential and raising efficiency. However, 
there are still some problems that merit our attention. They are mainly as follows: 


First, energy and transport, especially the electrical power supply and railways remain 
strained, and the shortage of raw and semi-finished materials is becoming ever more 
acute. In some places, power outages are so frequent that they disrupt production and 
adversely affect economic efficiency. The strain on trunk railway lines has become so 
serious that huge amounts of goods are being stockpiled for shipment and passenger 
trains are excessively over-loaded. Despite sharp increases in the import of rolled 
steel and timber, the needs of production and construction still cannot be met. An 
important reason for these problems lies in the fact that some units blindly seek 
excessively high growth rates in disregard of the availability of energy supplies and 
transport services and the actual needs of the market. 


Second, the structure of industrial production and the mix of manufactured products 

fail to keep pace with changes in consumption patterns. Despite the high growth rates 
of agricultural and industrial production, the disparity between market supply and 
demand is still acute. Some poor-quality, high-priced and low-grade consumer goods are 
in much greater supply than needed and hence overstocked. On the other hand, the supply 
of many brand-name, high-quality, medium- and high-grade manufactured consumer goods and 
some non-staple foodstuffs falls short of demand, and such goods are often out of stock. 
A similar situation exists with the means of production where supply fails to meet 
demand. 


Third, consumption funds have increased much too quickly and the scale of investment in 
fixed assets is still on the large side. In violation of state regulations, many units 
have indiscriminately raised wage grades, issued bonuses and allowances in cash or in 
kind and failed to hand in above-quota bonus taxes as required. Bank disbursements to 
cover wages and bonuses in 1984 increased by 22.3 per cent over the previous year, far 
surpassing the 12 per cent growth rate of national income. The total amount of fixed 
asset investment, increased to a limited extent in 1983, regist«red an increase of 
21.8 per cent in 1984, mainly due to the significant increase in investment funds from 
bank loans and investment funds raised by localities and enterprises themselves. All 
this led to the excessive amount of currency being put into circulation in the year and 
to price increases for some goods. 


If left unsolved, these problems will not only impair the healthy development of the 
national economy, but also the smooth progress in the restructuring of our economy. 

We must take effective measures right now to properly solve them, if we want the current 
favourable economic situation to be consolidated and developed. 
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Il. Tasks and Main Targets Set in the 1985 Plan 


Nineteen eighty-five is the last year of the Sixth Five-Year Plan and the first year for 
carrying out the Decision of the last Central Committee of the Chinese Communist Party 
on the Reform of the Economic Structure. We should do a better job in all fields of 
work to achieve greater successes. 


There are many favourable conditions for the development of the national economy. Steady 
progress in the restructuring of the national economy with the focus on the cities will 
better arouse the enthusiasm of the people and instil greater vitality into nterprises. 
Expansion of economic and technological exchanges with other countries will create 
better conditions for the development of production in terms of funds, technology, 
information and so on. Growing demand for consumer goods and expanded accumulation will 
greatly stimulate production, and sustained growth of agricultural and energy production 
will pave the way for the development of the national economy as a whole. 


The tasks set for economic work in 1985 are colossal, and there are three important 
matters that have to be properly dealt with simultaneously. First, pricing reform is to 
be initiated; second, the wage system is to be gradually reformed; and third, key 
constructicn prjects and the technological transformation of enterprises are to be kept 
on an appropriate scale in order to ensure all-round fulfillment of the Sixth Five- 

Year Plan and make necessary preparations for the Seventh Five-Year Plan (1986-90). 

The successful handling of these matters will help correct major economic relationships, 
bring all posittve factors into play and effect a virtuous circle (i.e., an upward 

trend -- tr.) in our economic development. On the other hand, if the funds and materials 
used exceed what the state can afford, economic and social stability will suffer. There- 
fore, we must make best use of our assets, do a good job in overall balancing and 
regulation and properly handle the relationship among the pricing reform, wage reform and 
the scale of investment to sustain the growth of the national economy and ensure smooth 
progress in the economic structural reform. 


Hence, the main tasks for national economic and social development in 1985 are as 
follows: further implement the policy of invigorating the domestic economy and opening 
to the outside world, actively and yet prudently carry out the economic structural 
reform, maintain a steady and balanced growth in the national economy, fulfill or 

exceed the targets set in tne Sixth Five-Year Plan and prepare for the economic develop- 
ment projected under the Seventh Five-Year Plan. We should do our best to raise economic 
efficiency and increase national income, and then strive to maintain the balance between 
state revenues and expenditures and between credit receipts and payments, properly 
determine the ratio between accumulation and consumption and guarantee continued improve- 
ment in the people's living standards in both town and country. 


In view of the strain on financial and material resources, it is inadvisable to set an 
unduly high growth rate for 1985. Pursuing impractically high targets in disregard of 
what is objectively possible will only aggravate a situation in which the demands 

on energy, transport services and raw and semi-finished materials cannot be fully 
satisfied, hamper the raising of economic efficiency, disrupt economic activiti.s and 
harm the structural reform of the economy. 


The following are the specific tasks and major targets set in the draft 1985 plan for 
different trades and professions. 


1. Strive to raise economic efficiency and, on that basis, work for sustained growth 
of production. 
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According to the draft 1985 plan, the total output value of industry is to increase by 
® per cent over last year and that of agriculture (including village industry) by 6 


per cent. 


In rural economic development, we are faced with new problems such as readjusting the 
structure of production, further rationalizing the geographical distribution of 
agriculture, improving the quality of agricultural products and developing the processing 
and comprehensive utilization of farm and sideline products locally or close to where 
they are produced. It is necessary, in light of loca! conditions, to make full use of 
the agricultural zones and build, in a planned way and on a nationwide scale, ~ommodity 
production bases for grain, cotton, oil-bearing and other cash crops as well as animal 
by-products and forestry and aquatic products for the purpose of fostering strengths 
and circumventing weaknesses. In the course of readjusting crop patterns, we should by 
no means relax our efforts for grain production just because of progressive big increases 
in grain output over the years. Grain output should be further increased both in the 
grain producing areas and the commodity grain bases. Strains of grain and cash crops 
should be improved and their quality raised. Production in farming, forestry, animal 
husbandry and aquaculture should cater to the demand on both the domestic and world 
markets. The feed industry should be expanded to promote animal husbandry and aquatic 
production. Effective measures should be taken for the development of new promising 
projects and of a diversified economy so as gradually to rationalize the structure of 
rural production and further enhance the cconomic efficiency of agricultural production. 


Although efficiency of industrial production has been improved in recent years, there 
is much room for improvement. There are still many enterprises which inefficiently 
consume great quantities of fuels and materials but turn out poor-quality, high-cost 
and outdated products. In 1985, we should concentrate our efforts on the following two 
aspects. First, we should vigorously develop new products, increase the varicty and 
improve the quality of goods so as to mect consumers’ needs. Factorics producing those 
brand-name and high-quality textile and other light industrial goods that are in short 
supply as well as products for export will have priority over others in the supply of 
energy and raw and semi-finished materials and in matters of technological transform 
ation, capita] construction, bank loans, foreign exchange, and transport and communica- 
tions services. Second, we should try to further reduce the consumption of fuc] and 
electricity, conserve raw and semi-finished materials, and make use of substitutes and 
stockpiled and waste materials. It is necessary to seek better results and higher 
speed by means of conservation and comprehensive utilization since coal, electricity, 
rolled steel and other supplies will remain strained in 1985. Efforts should be made 
to reach or even exceed the planned 5 per cent growth rate for per capita labour 
productivity in industrial enterprises. 


According to the draft 1985 plan, total coal output fs to reach 790 million tons. 

Of this, 400 million tons, a mandatory target, is to be produced by those mines whose 
preducts come under unified state distribution. The total volume of railway freight of 
coal isto reach 506 to 515 million tons, of which 992.7 to 396.7 million tons are 
produced by the above-mentioned mines. In allocating and transporting coal, we should 
pay special attention to the supply and transport of coal carmarked for generat ing 
electricity. The draft 1985 plan set the output of electricity at 396 billion kWh. 
Efforts should be made to increase its output, and electricity must be supplied and 
used strictly in accordance with the state plan. 


Both in industry and agriculture, attention should be paid to ecological balance, 
environmental] protection, and active prevention and elimination of pollution, 
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2. Set the amount of investment in fixed assets at an appropriate level, and con- 
scientiously implement the policy of stressing the technological transformation, reno- 
vation and expansion of the existing enterprises. 


In view of the needs of the national economic and social development and our financial 
and material capabilities, total investment in capital construction is set at 80 
billion yuan in the draft 1985 plan. Of this, 36.1 billion yuan (including 2 billion 
yuan from local financial resources) will come from bank loans in place of state 
bugetary allocations, 8.6 billion yuan will come from other bank loans, 10 billion 
yuan from foreign investment, 17.6 billion yuan from funds provided by various loca- 
lities, departments and enterprises, and 7.7 billion yuan from other sources. The 
investment derived in the form of bank loans in place of state budgetary allocations 
and the investment derived from other bank loans are to be used mainly for ensuring 

the success of key construction projects in the fields of cnergy, especially electri- 
city, and of transport and raw and semi-finished materials, so as to meet the urgent 
needs of increased production, while giving due consideration to the needs of projects 
in other fields which can be undertaken only with state investment. Construction of 
ordinary processing factories must be brought under control so that extra-budgetary 
funds pooled by various localities, departments and enterprises and the materials 

thus procured will be diverted to key construction projects in energy, transport, 

and intellectual development in order to make up for the short-fall in state financial 
and material resources. In 1985 we plan to install additional electrical power genera- 
tors with a generating capacity of 5 million kilowatts and to increase coal extraction 
capacity by 15 million tons. 


In order to alleviate the shortage of construction funds and to greatly increase economic 
returns on investment, we must go a step further to shift the focus of our construction 
' policy to the technological trarsformation, renovation and expansion of existing 
enterprises. New construction ;:ojects must under no circumstances be undertaken 
wherever problems can be solved by such a shift. Effective measures should be taken 

to set right the long-standing idea and practice of giving undue prominence to 

capital construction to the neglect of technological transformation, and of laying 

undue stress on new construction projects to the neglect of renovation and expansion 

of existing enterprises. The draft plan requires that of the total investment allocated 
for large and medium-sized construction projects in 1985, 54 per cent be devoted to 

the renovation and expansion of existing enterprises and 44 per cent to new construction 
projects. Among the latter, 92 per cent are those already under construction. Very 
few are to be launched. 


The draft 1985 plan allocates 36 billion yuan for technological transformation. Of 
this, half a billion yuan will come from state budgetary allocations, 13 billion yuan 
from bank loans, and the rest from foreign investment and from funds pooled by various 
localities, departments and the enterprises themselves. All these funds should be con- 
trolled and used properly. That is, they should be spent on updating equipment, impro- 
ving technologies and techniques and upgrading products, instead of on capital 
construction. 


In 1985, we should continue to work towards shortening the construction cycle and raising 
efficiency botl in capital construction and in technological transformation. The 
practices of investment responsibility and contracting through public bidding of the 

past two years have yielded marked results. Such methods should be applied on a broader 
scale in 1985 in order to achieve still greater results. 


3. Adapt the method of unified state distribution of materials to new developments 
resulting from an invigorated economy. 
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As economic restructuring proceeds, an increasing proportion of materials has come 

under the control of enterprises and local authorities, with a corresponding decrease 

in those under the control of the state. In matters of balanced production of 

materials and their distribution, the change in the practice of unified purchase of 
materials calls for a corresponding change in the methods of their unified distribution. 
Adjustment will be made in this respect in 1985 in adherence to the following principles, 
so that the state, with its limited amount of materials, will ensure their supply 

to those key projects that have a direct bearing on the national economy as a whole 

and so that local authorities, departments and enterprises will make effective use 

of the materials at their disposal. 


(1) Most of the newly added materials earmarked for unified state distributed will be 
used to meet the increased needs of national key construction projects and mandatory 
production projects. As for routine projects, material supplies will be kept at the 
1984 base figure, or lower in some cases. Local authorities, departments and enterprises 
will make up the shortages, if any, through market regulation. 


(2) No additional outlets will be provided to supply materials under unified state 
distribution at fixed prices. Rather, they will be reduced. 


(3) Fulfilment of the allocation quotas fixed in the state plan must be guaranteed. 
Where the quotas are not fulfilled owing to subjective reasons, the proportion of raw 
and semi-finished materials and the energy supply allocated by the state will be deducted 
from the distribution quotas of the following year. 


(4) Markets will be opened up for public sales of key materials so that producers 
and buyers will come into direct contact through trade centres. 


4. Enliven urban and rural markets to cater to the people's improved standard of 
living. The total volume of retail sales of commodities in 1985 is expected to reach 
378 billion yuan according to the draft plan. Total commodity supply and total 
purchasing power can be basically balanced. However, our product mix poses a serious 
problem in that medium- and high-grade commodities fall short of the market demand. 
Therefore, an important task other light industries and increase the output of textile 
products, household appliances, brand-name bicycles and foodstuffs to suit people's 
changing comsumption patterns. Commodities in stock for domestic and foreign trade 
should be reduced and some commodities that fall short of the market demard will be 
imported, in accordance with state plan to boost the market supply. Meanwhile, different 
forms of commerce, catering, repair and service trades will be vigorously developed, 
service networks extended, the quality of services improved and channels of distri- 
bution increased, for the purpose of further enlivening the urban and rural market. 


5. Open further to the outside world and promote economic and technological co-operation 
and exchange with foreign countries. 


The total volume of imports and exports for 1985 is planned to reach 126.5 billion 
yuan. Efforts should be made to restructure foreign trade in accordance with the 
regulations of the state council, with the aim of improving economic results and 
expanding foreign trade. All localities and all departments should make an effort 
to increase exports, strictly honour contracts and bring in more foreign exchange. 
We must work better in opening up the four special economic zones, the 14 coastal 
port cities and the Hainan Island, and in developing the Changjiang (Yangtze) River 
delta, the Zhujiang (Pearl) River delta and the triangular area in southern Fujian 
Province into open coastal economic zones. 
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More foreign funds should be utilized in different forms to import applicable advanced 
technology and key equipment so as to attain better results. Moreover, we should make 
use of the favourable conditions created by our open policy to have more of our commodi- 
ties enter the world market. 


6. Redouble our efforts to develop intellectual resources and expand our endeavours in 
the fields of science, education, culture, public health and sports. 


In the development of science and technology, we should strive to fulfill the state plan 
for key scientific and technological projects scheduled for 1985 and waste no time to 
spread the use of important scientific and technological achievements in industrial and 
agricultural production, transforming them into actual forces of production to achieve 
better economic results. To this end, we should conscientiously organize pilot projects 
and industrial experiments, arrange a number of priority pilot projects in industry and 
transfer advanced technologies from the national defense industry and scientific research 
to civilian use. Proceeding from China's realities, we should step up research and 
development of new technologies and use them to accelerate the transformation of the 
traditional industries. We should continue to update gradually our scientific research 
equipment, focusing on a number of the state's key laboratories. We should exploit the 
technology market and encourage our scientists and engineers to better serve economic 
development and to redress technological problems in production and construction, and to 
contribute more to promoting technical progress and raising economic efficiency. 


In the field of education, we should speed up reform and train more personnel. The 1985 
plan projects the enrollment of 41,000 postgraduates and 522,000 under-graduates in col- 
leges and universities. On the premise of better quality, higher education should be 
expanded. More students should be enrolled in colleges for short-term special training, 
and the structure of trained personnel of different grades and the ratio between various 
faculties and areas of specialized knowiedge should be adjusted. Institutions of higher 
learning will be allowed to train extra students for other units, join forces to run 
schools or raise funds to set up new schools, so long as they fulfill the state enroll- 
ment plan. The restructuring of secondary education will continue and further efforts 
will be made to develop various forms of vocational and technical secondary schools. 
Work to make primary education universal will be stepped up, especially in economically 
backward areas. Continued efforts will be made to expand various forms of adult educa- 
tion, such as television and radio courses, part-time colleges and correspondence schools. 
There will also be new developments in culture, public health and sports in 1985. And 
effective work will be carried on in family planning. 


Being weak from the outset, our science and education, cultural undertakings such as 
radio and television as well as public health and sports lay behind the development of 
the national economy. In order to develop these undertakings in 1985, in addition to 
increased budgetary appropriations from the state, all provinces, autonomous regions 

and municipalities directly under the central government are expected to do their best to 
add funds for operating expenses and construction projects in this field, according to 
their specific needs and the growth of their revenues. At the same time, non-govern- 
mental quarters should be extensively mobilized so as to raise more funds. 


Ill, Carry on Structural Reform and Improve Macromanagement To Fulfill or Exceed the 
1985 Plan and the Sixth Five-Year Plan in an All-Round Way. 
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In accordance with the decision made at the Third Plenary Session of the Twelfth Party 
Central Committee, the restructuring of the national economy with the focus on the cities 
will be carried out gradually in 1985. This will require the introduction of the reform 
of the planning system in addition to the reforms of the price and wage systems. 


In the reform of the planning system, it is necessary to discard the conventional idea 
of pitting the planned economy against the commodity economy, to consciously act in 
conformity with the law of value in management through planning, and to establish a 
planning system that combines uniformity and flexibility so as to facilitate the 
harmonious and proportionate development of the overall national economy. Consequently, 
it is necessary to gradually and appropriately narrow the scope of mandatory planning 
and broaden that of guidance planning while at the same time attaching great importance 
to the role of economic levers and the market place. In “some provisional regulations 
on the improvement of the planning system" approved by the State Council, a number of 
specific regulations were provided, in light of the current situation, concerning the 
narrowing of the scope of mandatory planning and the broadening of that of guidance 
planning and concerning production and exchange that are solely regulated by market 
forces. These regulations are in line with the orientation charted in the decision 

of the party Central Committee. An essential task in planning in 1985 is to enforce 
the provisional regulations by effective measures and proper means and, at the same 
time, to make thorough study before mapping out plans and adopting measures for the 
overall reform of the planning system. 


In the reform of the planning system, we should exercise effective control over major 
issues while allowing flexibility for minor ones. Mandatory planning will be applied 

to products that have a vital bearing on the national economy and people's welfare and 
must therefore be allocated and distributed by the state, as well as to economic activi- 
ties that affect the overall interest. Other products and economic activities which 

are far more numerous should either come under guidance planning or be left entirely 

to market regulation, as the case may be. Therefore, mandatory plans must be strictly 
implemented, and the State Planning Commission or the departments concerned, and 
provinces, autonomous regions and municipalities directly under the central government 
will be charged with overall balancing and co-ordination of the essential conditions 
necessary for their implementation, and such plans will be transmitted to enterprises 
and other executive organizations from higher to lower levels. As for guidance plans, 
they will be transmitted to departments, provinces, autonomous regions and municipalities 
concerned. It is up to departments and local authorities to decide how to co-ordinate 
such plans with those of the enterprises. The state for its part, will guide and help 
their implementation primarily by flexible use of such economic Levers as pricing, 
taxation and credit and through the allocation of investment funds, foreign exchange 

and major materials and equipment at its disposal. According to the provisional regula- 
tions for improving the planning system, the kinds of manufactured products covered by 
the mandatory planning of the State Planning Commission will be reduced from 123 to over 
60; there will be a corresponding decrease in the number of manufactured products 
covered by the mandatory planning of the departments and the provinces, autonomous 
regions and municipalities; and the number of varieties of materials earmarked for 
unified distribution by the State Planning Commission and the State Bureau of Materials 
and Equipment will decrease from 256 to 65. In narrowing the scope of mandatory planning 
and correspondingly broadening the scope of guidance planning, we should exercise 
stricter control over guidance planning, and specific measures and necessary statutes 
and regulations to this effect should be gradually formulated. 
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The economic structure of our country is now in a period of transition from the old 
pattern to the new. During this period when the influence of the old pattern of “every- 
one eating from the same big pot" has not been eliminated, and the mechanism of the new 
pattern is far from adequate, it is highly probable that demands will grow to prodigious 
dimensions and the macroeconomy will spin out of control, undermining economic develop- 
ment. In its decision on the reform of the country's economic structure, the party 
Central Committee points out that the more vigorous the economy, the more attention we 
should pay to macroeconomic regulation. We must improve our management of the macroeco- 
nomy lest we lose control while carrying out the reforms and the open policy and invigo- 
rating domestic economy. 


1. Exercise more efficient control over credit and loans and currency. Funds should be 
used in a proper way to boost production and expand circulation and thereby to bring in 
better economic returns. To this end, we should exercise control over the credit-and- 
loan volume and reduce the amount of currency to be issued. The People’s Bank of China 
should function more efficiently as a regulator for the macroeconomy and stop granting 
loans as generously as it has been doing in the past. It should administer management 

of all the specialized banks at the central level and of its regional branches by means 
of unified planning and allocating funds, over which it will exercise rigorous control. 
With regard to the total amount of credit and currency issue as fixed in the state plan 
for this year, the People's Bank of China is to work out quarterly quotas for each of the 
specialized banks and monetary institutions and for all its branches in the provinces, 
autonomous regions and municipalities directly under the central government. These 
quotas are not to be exceeded. All enterprises, whether owned by the state or run by the 
collective or individual, may apply for loans provided that they have a certain amount 

of funds of their own. The policy will be that the total amount of loans granted for 
agricultural production within any year must be in balance with the total amount of 
deposits. With regard to the use of funds, all banks must see to it that they allocate 
the loans within the amount fixed by the state and in the order of importance and urgency 
to ensure the construction of key projects, while giving due consideration to the needs 
of other quarters. Now that too much currency is in circulation, all departments con- 
cerned must adopt a wide range of measures to help withdraw it, while its issue is to be 
kept under control. 


2. Keep a tight grip on funds for consumption. Steady improvement in people's Living 
standards hinges on the growth of production. Keeping these funds from growing out of 
control provides an essential guarantee for holding prices stable. All departments in 
charge of financial, banking and auditing affairs as well as the management of enter- 
prises should carefully monitor the allocation of funds for consumption by enterprises, 
institutions, government offices and public organizations and take rigorous measures 
against any practice that furthers partial interests at the expense of the general 
interest. It is particularly important to curb such violations of state regulations as 
unauthorized upgrading of wage scales, issuing of bonuses and subsidies in cash or in 
kind, and converting of funds for production into funds for consumption. Control should 
be tightened over group purchases, 


3. Keep the scale of investment in fixed assets under control. In order to keep the 
scale of capital construction under control and ensure the success of the state's major 
construction projects, it is still necessary to include in mandatory planning such items 
as investment in capital construction projects made by bank loans in place of state 
budgetary appropriations, loans incorporated in state credit plans, as well as foreign 
funds allocated by the state. 
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As for the amount of investment with funds raised by local authorities and departments 
themselves, it may float by 2 margin of 10 per cent after being checked and approved by 
the State Planning Commission. Capital construction projects in national autonomous re- 
gions are to be undertaken in accordance with stipulations in the law of minority nation- 
ality regional autonomy. In technological transformation, all projects undertaken with 
state budgetary appropriations or with foreign funds allocated by the state should come 
under mandatory planning; as for projects undertaken with funds raised by departments, 
local authorities or enterprises themselves, they will be covered by guidance planning. 
In both capital construction and technological transformation, we must try to achieve 
greater results with smaller investments. 


4. Strengthen control over foreign exchange. Foreign exchange is not easily obtained, 

so we must monitor and make the best use of it. All local authorities and all depart- 
ments should investigate carefully how foreign exchange is being handled and used. They 
should devise plans for the rational use of that portion of foreign exchange they retain 
and guard against the blind introduction of foreign technology or importation of machinery 
or other equipment. Illegal activies that have occurred in a number of places, such as 
illegally selling and buying foreign exchange, illegally obtaining it in large sums and 
evading state control, must be curbed. 


5. Enforce strict financial discipline and eliminate unhealthy practices. Hand in hand 
with the adoption of the above measures, efforts should be made in economic legislation 
and judicature, and management should be improved in financial, taxation, auditing, pric- 
ing, industrial and commercial administration as well. All economic work should be 
placed under intensive examination and supervision, and it is most important to make the 
best use of the banks in this respect. Law and discipline must be enforced strictly and 
economic and administrative sanctions applied against violations of state policies and 
regulations and financial discipline. Violators of state laws shall be punished accord- 
ing to law. 


Fellow deputies, the current economic situation is good. Although problems emerge on 

our way forward, we will assuredly overcome them as long as we are united in our under- 
standing and resolutely carry out the principles, policies and measures adopted by the 
party Central Committee and the State Council, as long as we mobilize the cadres and rank 
and file to carry forward the fine traditions of working diligently for the country's 
prosperity, and as long as we dare to explore new ways and assiduously apply ourselves to 
work. By so doing, we shall to able to ensure steady progress in the economic structural 
reform and in the national economy and the comprehensive fulfillment and overfulfillment 
of the 1985 plan and the Sixth Five-Year Plan. 


RENMIN RIBAO HAILS NPC DECISION ON INTERIM RULES 


HK111032 Beijing RENMIN RIBAO in Chinese 11 Apr 85 p 2 


{[Commentator's article: "An Important Decision for Ensuring the Smooth Progress of the 
Reform and Opening Up to the World"| 


[Text] The reform of the economic structure and the policy of opening up to the world is 
like the east wind injecting life into our country. 
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Under the guidance of the policies of the party and the state, thousands and thousands of 
new things are advancing by trial and error. Meanwhile, rules and regulations with the 
binding force of law are urgently needed to readjust and protect these new things. How- 
ever, we are still inexperienced in many aspects so that we cannot very quickly make new 
laws or amend and revise our existing laws. What should we do then? This contradiction 
has been satisfactorily resolved by the Third Session of the Sixth NPC. On the basis of 
the repeated deliberations by the CPC Central Committee, the NPC Standing Committee, and 
the State Council, the session, after serious discussion and examination, adopted the 
"Decision on Authorizing the State Council To Formulate Interim Regulations or Rules on 
Reform of the Economic Structure and Opening to the Outside World." This decision will 
facilitate the solution of some problems which urgently need to be solved regarding re- 
form of the economic structure and the work of opening to the outside world. It will 
create conditions for accumulating experience and make necessary preparations for the 

NPC and its Standing Committee in making new laws or amending and revising existing laws. 
This is an important measure for proceeding from the actual conditions of the new period 
in our country to ensure smooth progress of reform of the economic structure and the work 
of opening up to the outside world. 


Law is determined by the economic base. Its birth, development, and changes are deter- 
mined, in the final analysis, by the changes in the conditions of social economic life. 
With the shifting focus of party and state work after the 3d Plenary Session of the llth CPC 
Central Committee, the making of economic laws has become an important part of the legis- 
lative work of the NPC and its Standing Committee. At present, our country already has 
formulated a number of important economic laws for readjusting economic relations. These 
laws have played a major role in ensuring the smooth progress of socialist modernization. 
However, our legal system in this respect is insufficient. The 3d Plenary Session of the 
12th CPC Central Committee pointed out in its "Decision on the Reform of the Economic 
Structure": “More and more norms guiding economic relations and activities will have to 
be framed in the form of laws in the restructuring of the economy and national economic 
development. State legislative bodies must produce economic ‘egislation faster." This 
is an important task for promoting socialist modernization. 


How should the formulation of the economic laws be accelerated? Experience in socialist 
legislation in our country over the past 30 years and more shows: The law is a summary 
of practical experience. Only by being proved to be mature in practice can our experi- 
ence be framed in the form of law. As compared to the policies, laws should be more 
stable. The new major issues and reforms should first be examined in practice under the 
guidance of the policy before we can frame our mature experience in the form of law. 
This is a logical process. We always acted this way when we formulated some important 
laws in the past. These laws have been practical and feasible. If immature ideas are 
turned into laws in a rush, such laws cannot promote nor ensure the reform but will 
hinder the progress of the reform. In the end, they have to be revised repeatedly, thus 
affecting the stability and solemnity of the laws. Therefore, in making economic laws, 
we should on the one hand adopt a positive attitude and actively turn mature experience 
and effective methods into laws; on the other hand, we must adopt a prudent and respon- 
sible attitude, should not hastily turn immature ideas into laws, but should on 

ment to create experience and turn such experience into laws when it has matured. The 
"decision on authorizing the State Council" is precisely a new development of the his- 
torical experience in our country's legislative work under the current situation. 


I. 12 Apr 85 K 14 CHINA 
PRC NATIONAL AFFAIRS 


It is specified in the “decision on authorizing the State Council" that "on the basis of 
the Constitution, and under the premise that the relevant laws and the basic principles 
of the relevant decisions adopted by the NPC and its Standing Committee are not contra- 
vened, the State Council is authorized, when necessary, to formulate and promulgate 
interim regulations or rules concerning reform of the economic structure and issues of 
opening to the outside world, and report them to the NPC Standing Committee for the 
record." That is to say, before new laws are formulated or existing laws are amended 
and revised, the State Council may, on the basis and under the premise mentioned above, 
formulate certain provisional rules and regulations beyond the scope of administrative 
laws. The State Council may flexibly implement some concrete rules stipulated in the 
relevant laws. This will meet better the needs of the fast development and changes in 
the work regarding reform of the economic structure and opening up to the outside world. 
This will also make necessary preparations for formulating, amending, or revising the 
laws. It can be predicted that the implementation of the "decision on authorizing the 
State Council” will surely promote and ensure the still more smooth progress of reform 
of our country's economic structure and the work of opening up to the outside world. 


JINGJI RIBAO COMMENTATOR ON ZHAO WORK REPORT 


2 Apr Article 
HK100949 Beijing JINGJI RIBAO in Chinese 2 Apr 85 p 1 


[Commentator's article: "Not Only Reinvigorating the Economy But Also Strengthening 
Control -- Fifth Reading of Premier Zhao Ziyang's Government Work Report] 


[Text] "We are carrying out profound reforms which require us to continue to emancipate 
our minds and to open and enliven our economy on the one hand and also require us to 
strengthen management and to perfect the systems on the other." This statement in 
Premier Zhao's government work report concisely sums up the relationship between 
enlivening the economy and strengthening management. This is an important issue that we 
often deal with in the course of the economic structural reforms and that we should pay 
special attention to in our economic life. 


Opening up and enlivening things is a correct policy for economic development. The 
central link of reform is to pull down the old management structure, which was charac- 
terized by rigid control and excessive centralization, and to fully invigorate the 
enterprises. In recent years, the policy of opening and enlivening the economy has 
achieved initial results. We will continue to carry out this policy without a doubt. 
However, this does not mean that the state institutions’ functions of leading and 
organizing economic construction can be weakened. The CPC Central Committee's decision 
on reform of the economic structure makes this point clear: "In order to make the 
economic activities of all enterprises conform to the overall requirement of economic 
growth, the socialist state institutions must manage, inspect, guide, and regulate the 
activities of the enterprises, as is necessary, through planning and by economic, admin- 
istrative, and legal means." In recent years, the party central leadership and the 
State Council have clearly specified a series of policies concerning reform and have 
clearly pointed out which powers should be delegated to the enterprises and which 
aspects of the economy must be brought under the state control. Only by really control- 
ling the overall economic situation and enlivening the microeconomic activities can we 
ensure the coordinated development of the naticnal economy. The more brisk our economic 
activities are, the more necessary it is to strengthen overall economic control and 
management. As Premier Zhao said in his government work report, "These are two sides of 
a united entity and are supplementary to each other. Our principle is still to relax 
control over minor economic activities and to strengthen overall economic control." 
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In our work, some comrades think that overall economic control and management will no 
longer be necessary if we are to enliven the economy, or it will be hard to open and en- 
liven the economy. It is obviously wrong to set enlivening the economy and strengthening 
economic management against each other. 


By emphasizing the need to strengthen management, we do not mean that we have to back- 
track and readopt old methods and conventions. What we should do is establish a new 
management system which is suited to our measures for opening and enlivening the economy. 
We should acquire modern and scientific management skills, apply various economic means, 
and formulate necessary economic laws and regulations. How to open and enliven the eco- 
nomy in the course of reform remains a new subject; and how to strengthen economic manage- 
ment is also a new subject. Properly settling these questions will create favorable 
conditions for the smooth development of reform and will in turn promote our efforts to 
open and enliven the economy. Otherwise, it will be hard to really enliven the economy. 
Recently, we have discovered the appearance of some new irregularities. An important 
reason for these problems lies in the relaxation of overall economic management. In 
order to ensure the smooth development of reform, comrades working on the economic front 
must correctly understand and handle the relationship between the enlivening of the 
economy and the strengthening of overall economic management so as to do a good job in 
both aspects. 


3 Apr Article 


HK100951 Beijing JINGJI RIBAO in Chinese 3 Apr 85 p 1 


[Commentator's article: "Further Invigorate Large Enterprises -- Sixth Reading of 
Premier Zhao Ziyang's Government Work Report"] 


[Text] Large and medium-sized key enterprises are the leading forces in the development 
of social productive forces and the progress of economy and technology, as well as bear- 
ing the main burden of state revenue. The invigoration of large enterprises is very 
important in stabilizing and developing the economy, ensuring priority construction, 
supporting the economic structural reform in urban and rural areas, and in other aspects. 
Therefore, Premier Zhao Ziyang stressed in the "government work report": "At present, 
with the development of the economy and the strengthening of the financial capacity of 
the state, we should gradually put the question of further invigorating large and medium- 
sized key enterprises on the agenda.” 


In recent years, the central authorities and State Council have formulated a series of 
principles and policies for invigorating large enterprises, and all localities and units 
have done a lot of work. At present, large and medium-sized key enterprises have all 
made progress in varying degrees. However, most of them have not really become invigo- 
rated. The main reasons are: First, some economic departments responsible for the work 
have not really released the powers which the state has already released to enterprises; 
second, some large and medium-sized enterprises have not attached sufficient importance 
to the question of invigorating themselves from within. In addition, as far as the steps 
in the reform are concerned, in recent years we primarily gave priority and more deci- 
sion-making powers to small enterprises but let the large and medium-sized enterprises 
turn over more revenue to the state and undertake more production tasks of mandatory 
planning. The reform by large enterprises themselves and the special problems needing 
to be solved in invigorating large enterprises were not really placed on the agenda. 
However, the situation is different now. With the small enterprises beginning to become 
lively, conditions are thus provided for the reform of large enterprises. We should 
firmly grasp this opportunity and do this work well. 
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How should we begin further invigorating large enterprises? The report by Premier Zhao 
has made this very explicit. According to our understanding, it can be summarized into 
three phrases: go ahead boldly, properly reduce burdens, and display advantages. To 
go anead boldly means to comprehensively carry out every stipulation defined by the 
state concerning expanding the decision-making powers of enterprises; to properly reduce 
burdens means that, regarding that small number of large enterprises which have high- 
level operation and management and which can make great contributions but keep very 
little profits, we should gradually reduce their regulatory tax and properly reduce their 
tasks of mandatory planning; and to display advantages means to fully tap the potentials 
of large and medium-sized key enterprises in the fields of intellectual resources, 
technology, capital, equipment, and so on. The first two phrases refer to creating 
conditions externally, and the third referes to reform by enterprises themselves. 


In view of the fact that at present the management authority of large enterprises is 
overconcentrated, the responsibility systems within enterprises are not yet very svund, 
and initiatives have not been fully displayed, in further invigorating large enterprises, 
we should particularly emphasize paying attention to the interior of large enterprises, 
do well in the reform by enterprises themselves, and strengthen the large enterprises’ 
capability of self-remolding and self-development. Intemal causes are the key while 
external cause are the conditions. Only when the internal reform of enterprises is 
grasped well can the external condition display their functions. The internal reform 
of enterprises primarily refers to practicing various responsibility systems at every 
level, including designating smaller accounting units and enabling workshops to become 
subfactories which are independent in accounting and accepting assignments from outside. 
Meanwhile, ic is necessary to take one trade as the key business but to carry out diver- 
sification and develop economic integration and cooperation. Thereby, the large enter- 
prises can have their main products and can make use of their capability of developing 
new products according to social needs. By so doing, we can stimulate the urge for 
improvement of large enterprises and spur them to develop intellectual resources, train 
talented people, adopt advanced technology and equipment, and improve operation and 
management. It can be said that this is the key move to lead the whole situation. As 
long as this move is grasped well, the superiority of large enterprises can be displayed 
and become invigorated. 


PRESIDENTIAL DECREE ON HONG KONG DECLARATION 


0W110550 Beijing XINHUA Domestic Service in Chinese 1326 GMT 10 Apr 85 


[Text] Beijing, 10 Apr (XINHUA) -- Decree of the President of The People's Republic of 
China No 25 


In accordance with the decision of the Third Session of the Sixth National People's 
Congress of the People's Republic of China on 10 April 1985 on the ratification of the 
"Joint Declaration of the Government of the People's Republic of China and the Government 
of the United Kingdom of Great Britain and Northern Ireland on the Question of Hong 
Kong," the "Joint Declaration of the Government of the People's Republic of China and 
the Government of the United Kingdom of Great Britain and Northern Ireland --" Including 
Annex I "Elaboration by the Government of the People's Republic of China of its Basic 
Policies Regarding Hong Kong," Annex II "Sino-British Joint Liaison Group,” and Annex 
III “Land Leases" -- initialled by Premier Zhao Ziyang on behalf of the Chinese Govern- 
ment on 19 December 1984 is hereby ratified. 


Li Xiannian, president of the People's Republic of China 10 April 1985 
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ARTICLE ON TAKING ONE STEP AT A TIME IN REFORM 


HK110949 Beijing GUANGMING RIBAO in Chinese 6 Apr 85 p 1 


{[Commentator’s article: "* Taking One Step and Looking Around Before Taking /aother" Is a 
Scientific Method"] 


{Text} In the government work report, Premier Zhao Ziyang talked about reform of the 
economic structure. He proposed that we should “take one step and look around before 
taking another.” This is an important guiding ideology as wel] as an important way of 
handling work. Thus, we should attach great importance to this. We should do this not 
only when we guide nationwide reforms, but also when we guide local reforms and run 
innovative undertakings. 


We should first focus on “take” when we “take one step and look around before taking an- 
other." The sacred duty of communists is to push forward the wheel of history to the 
ultimate goal of realizing communism. At the present stage, we should achieve at an 
earlier time the lofty goal of quadrupling the gross industrial and agricultural output 
value by the turn of this century. For this reason, we must be determined to “take” a 
step. We must struggle against and reform things that do not conform to and fetter the 
development of social productive forces. We shall have no way out without reform, and 
only reforms can help us achieve ourgoal. Therefore, “to take one step and look around 
before taking another" should be a positive and encouraging guiding ideology. 


However, in such a large country as China, whose economic and cultural background is 
rather backward, it is indeed uaprecedented and we cannot find any precedent if we launch 
such a comprehensive and profound structural reform. in addition to being determined 

to tackle tough issues and having inflexible will, we should act with circumspection when 
formulating specific methods and taking steps, and should integrate to the highest level 
our revolutionary courage and insight with the scientific spirit of seeking truth. We 
should not only be bold at “taking” a step but also good at “looking”. In other words, 
we should understand the new situation and study new problems in the same way that we 
"find stones to cross a river.” Once we have found weak points and mistakes, we should 
promptly correct them. Thereby, our reform will be bound to succeed. 


When handling the relations between "taking" a step and "looking" around, we should em- 
phasize “looking” around. But it is not our goal. Thus, in addition to "taking one 
step and looking around before taking another," we should advocate the practice of “look- 
ing around and taking another step." The purpose of looking around is to move toward the 
fixed goal in an unswerving manner and in a better and quicker way. 


JINGJI RIBAO ON NECESSITY OF INCREASING EXPORTS 
HK110650 Beijing JINGJI RIBAO in Chinese 5 Apr 85 p 1 
{[Editorial: "Increase Exports To Earn More Foreign Exchange"] 


[Text] Our four modernizations program requires us to continue to carry out the policy 
of opening up to the outside world and to further make use of foreign funds and import 
more advanced technologies and equipment. However, the scale of importing goods, utiliz- 
ing foreign funds, and introducing foreign technology and even the speed of our economy 
construction as a whole all depend on our foreign exchange solvency. To have more 
foreign exchange in our possession, we mainly rely on increasing exports. Therefore, 
increasing exports to earn more foreign exchange will guarantee our state's ability to 
make international payments. This is a national policy that we must carry out on a long- 
term basis. It also represents the foundation and premise for all of our foreign econ- 
omic and trade work. 
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The year 1985 is the last year of the Sixth 5-Year Plan, and is also a year for the in- 
depth development of our economic structural reforms. Economic construction in our coun- 
try will rise to a new level of development. Our foreign trade work this year will face 
arduous export tasks. So we must make efforts and try to overfulfill the targets. 
Otherwise our imports and technological introduction projects will all be affected, and 
the development of our national economy will also be slowed down. All localities and 
departments must pay close attention to this point and must not treat it lightly. 


To ensure the fulfillment of export tasks this year, we should first give priority to 
export work. At present our domestic markets are brisk, and the purchasing power of the 
people is becoming increasingly stronger. Some commodities not only sell well on the 
international markets, but also have great demand at home. So exporting these commodi- 
ties may earn more foreign exchange, but selling them at home may also gain more profits. 
This situation has added new difficulties in ensuring the supply of export goods. There- 
fore we must reiterate the principle that selling goods at home should be subordinate 

to export needs. We must first ensure the fulfillment of export tasks in order to earn 
the necessary foreign exchange, even if this reqrires the people at home to reduce their 
consumption of these goods. We have carried out this principle, which has proved effec- 
tive, for many years in the past. The principle is still applicable to our present 
conditions. 


Of course, the fundamental measure for increasing exports is to increase the production 
of readily marketable commodities to meet the needs of international markets. At present 
we should pay special attention to supporting the production of export goods in all as- 
pects. Local governments and relevant departments should first guarantee the supply of 
power and raw materials for enterprises which produce export goods and provide them with 
the necessary transport means. Imported technology and equipment should be provided 
first for enterprises which undertake export tasks and contribute foreign exchange earn- 
ings to the state. Priority in using foreign funds to conduct technological transforma- 
tion should also be given to these enterprises so as to increase the production of export 
goods. It is necessary to continue to support export-oriented production bases for farm 
and native products. Improved seeds, fertilizers, and pesticides should be supplied to 
these production bases first. The method of combining foreign trade with industrial and 
agricultural units can be adopted to promote export-oriented processing industries. In 
order to ensure the supply of export goods, we may use some industrial goods that are in 
short supply in the countryside to exchange with the peasants for their nativ: products 
that have great demand on both the domestic and international markets. At the same time, 
we may supply the factories which have received export orders with some imported mate- 
rials so as to promote their export-oriented production. 


At present we have many favorable conditions for increasing exports. he economic 
structural reforms are developing in depth; the structure of agricultural production is 
being readjusted; industrial and agricultural production continued to grow in the first 
2 months this year following the substantial growth last year; and there are larger 
quantities of commodities available on the markets, which have a richer variety and are 
of higher quality. The international markets are now also showing an upward tendency 
on the basis of the continued recovery of the Western ecoromies. Worldwide exchange of 
commodities will continue to increase. Of course, there are also some unfavorable 
factors that may affect our export situation. The main problems are that some raw mate- 
rials at home are in short supply; prices of some goods have risen; and costs of export- 
oriented production have become higher. 


I. 12 Apr 85 K 19 CHINA 
PRC NATIONAL AFFAIRS 


All local governments and relevant departments, especially comrades engaged in economic 
work and foreign trade, must have a clear understanding of the situation, make full use 
of the favorable conditions, overcome the influence of the unfavorable factors, effec- 
tively ensure the supply of export goods by improving the economic efficiency of their 
work, conclude more trade contracts with foreign businessmen, and make great efforts to 
fulfill or overfulfill this year's export tasks and the targets for earning foreign 
exchange. 


RENMIN RIBAO ON NOT PASSING JUDGMENT ON OTHERS 


HK100617 Beijing RENMIN RIBAO in Chinese 7 Apr 85 p 1 


["Weekly Forum" by Zong Wen: "Do Not Hastily Pass Final Judgment on a Person Before 
the Lid is Laid on His Coffin"] 


[Text] “Final judgment can be passed on a person only when the lid is laid on his 
coffin” means that only when a person is dead can he be finally judged and assessed. 

Of course, final judgment still hasnot been passed on many people who have been dead for 
many years and who have already had their coffins closed and these people have received 
both praise and censure. However, I think that this forwilation is relatively objec- 
tive, and at lerst in this way the living are not regarded with fixed opinions as dead 
men. 


During the "Cultural Revolution,” the Lin Biao and Jiang Qing counterrevolutionary 
cliques indulged in wanton massacres and persecution and metaphysics was rampant; and 
political labels were easily put on people, with an additional conclusion of being 
“absolutely unrepentant.” And this and the truth-secking attitude of "final judgment 
can be passed on a person only when the lid is laid on his coffin" were poles apart. 
A person was not yet dead; how could he be judged as being “absolutely unrepentant"? 


This is something from the past. Recently, I read a letter of appeal in a newspaper, 
written to the newspaper office by a young man in Jilin Province who once took a wrong 
step in life, with the title "Please Give Me a Chance." When he was less than 16, this 
young man jointly stole a bicycle with others and illicitly obtained 20 yuan. This case 
had already been dealt with at that time. It is good that immediately after he had 
accidentally taken the wrong step he realized his errors and mended his ways. Subse- 
quently, he should have had four employment opportunities, but was rejected and deemed 
unqualified simply because of this black spot. In this, we can see the remnants of the 
practice of hastily passing final judgment on a person before the lid is laid on his 
“coffin.” 


Regarding this letter of appeal, it is well said by Comrade He Guangwei, secretary of 
the Central Committee of the CYL that: “It is unavoidable that people make mistakes 
and still less strange that young people make mistakes. In dealing with young people 
who have made mistakes, we should patiently help and actively guide them, thereby 
enabling them to repent and turn over a new leaf; we should not just discriminate against 
and cold-shoulder tem, nor put them into a position of having neither hope of getting 
a job nor a doorto serving the country. Otherwise, our mistakes will be much more 
serious than the mistakes of young people.” In particular, the last sentence is really 
incisive and can rouse the deaf. 


The “we" here refers to those leading comrades at every level who have power in their 
hands and who can to a certain degree decide others' fate. 


I. 12 Apr 85 K 20 CHINA 
PRC NATIONAL AFFAIRS 


Those comrades who cold-shouldered this young man who once took a wrong step in life but 
who mended his ways, and who shut the door of employment on him possibly did not realize 
that they themselves were making a mistake, and, moreover, that their mistake was far 
more scrious than the mistake this young man committed. Their ideology and method of 
dealing with problems are wrong. Evading responsibility is the simplest thing to do, 
but by so doing they have evaded their sacred responsibility to society, the state, 

and the young man. People often say that the proletariat should have the breadth of 
vision to liberate the whole of mankind, do they not? Why, then, can their minds not 
accommodate a young man who can turn over a new leaf? People often say turn passive 
factors into active factors and mobilize all the active factors to serve the construction 
of the four modernizations, do they not? Why, then, should they still regard passive 
factors as inauspicious things and absolutely refuse to accept them even after they 

have already turned into active factors? 


When young people have made mistakes, leaders and elders, having more experience in 
life should have the responsibility to persuade and help them and provide them with the 
opportunities and conditions to correct their mistakes, and must avoid by all means 
adopting an attitude of discrimination and suppression. The method of discrimination 
and suppression can only give rise to resistance and not alleviation, and will very 
possibly intensify contradictions. If we say that young people can still be forgiven 
for making some mistakes, it will be difficult to be forgiven if we put out the flame 


reignited in their soul. 


Let us return to the subject of “final judgment can be passed on a person only when the 

lid is laid on his coffin." Since the lid has not yet been laid on the coffin, how can 

we hastily pass final judgment on a person? Using dead archives to look upon the living 
as dead people, in particular to look upon developing and changing young people as dead 

people, is a deep-rooted metaphysical practice which should be eliminated, the sooner 


the better. 


MINISTER ON "HIDDEN PERIL' OF FARMLAND DECLINE 


HK120243 Shanghai SHIJIE JINGJI DAOBAO in Chinese 1 Apr 85 p 5 


[Report: "Gradual Reduction of Frrmland Has Become a Great Hidden Peril in China's 
Countryside” ] 


[Text] He Kang, Minister of Agriculture, Animal Husbandry, and Fisheries, said at a 
recent meeting that there has been no change in the situation of indiscriminate occupa- 
tion and random use of farmland in China. The gradual reduction of farmland has become 
a great hidden peril in the rural areas. The contradiction between the yearly growth 
of urban and rural construction, and the agricultural land is continually intensifying, 
especially in the economically developed coastal regions where there is a large popula- 
tion but little farmland. 


According to initial statistics, in recent years an annual average of 5 million m of 
farmland have been occupied for nonagricultural purposes. Minister He Kang held that 
the main reason for the indiscriminate occupat ton of farmland to such a serious extent 
is that the successive years of bumper agricultural harvests and the casing, to a 
certain degree, of the pressure on grain and oil have caused some people to become 
blindly optimistic, and they have neglected the importance of protecting farmland. 
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Some places have arbitrarily delegated powers of examining and approving the requisi- 
tion of land, and have openly announced that there is no need to seek approval for 
occupying land for the purpose of developing township enterprises. These ideas and 
methods are extremely harmful and must be promptly corrected; otherwise, the consequences 
do not bear thinking about. 


He said that under no circumstances is it permissible to waste farmland, which is a 
basic means of agricultural production in our country with its vast population and its 
few available farmland resources. 


“Protecting the farmland" is an unshakeable national strategy for us for a long time to 
come. He pointed out that one of the most important methods of preventing the waste 
and destruction of farmland is to strengthen the rational use and scientific management 
of the land and to readjust the structure and pattern of use of land by the various 
departments of the national economy and within agriculture. For instance, in agricul- 
ture we should go in more for three-dimensional agriculture on land and on water, 
promote intensive agriculture, and improve yields, product quality, and economic 
results. Industrial and mining enterprises can go in for three-dimensional construc- 
tion and “industrial buildings" which occupy no or little land, especially farmiand. 
Apart from that, it is necessary to formulate all-round plans and rationally arrange 
land for developing township enterprises and small town construction, land for 
businesses and industries organized by peasants coming into the towns, land for con- 
struction in the special economic zones and the economic zones of open cities along the 
coast, and land for Sino-foreign joint ventures. The system of examination and 
approval must be strictly enforced. We must both provide in good time the necessary 
land for construction and also strictly control the scale of occupation of land and 
gradually reduce the occupation of land for nonagricu!tural purposes. 


He Kang stressed that it is essential to step up administrative, economic, and legal 
measures for properly managing Land used for urban construction. We should make full 
use of our limited land resources, to better serve the development of the urban and 
rural economies. 
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HUBEI DISCIPLINE COMMITTEE VIEWS MALPRACTICES 


HK110552 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 10 Apr 85 


[Text] The work of correcting new malpractices in provincial organs, large factories 
and mines, and universities and colleges has now moved from the stage of all units 
investigating and reporting their own malpractices to the stage of all units 
concentratedly correcting their own malpractices. 


Yesterday the provincial Discipline Inspection Committee held a meeting of responsibie 
persons of these units, demanding that the units, on the basis of investigating and 
reporting their own malpractices, conscientiously correct such malpractices without 
any hesitation. 


At the meeting (Han Yingzhu), deputy secretary of the provincial Discipline Inspection 
Committee, said that as seen from the self-examination reports submitted by provincial 
organs in the preceding stage, some units have failed to resolutely and rapidly correct 
their own malpractices and have adopted a wait-and-see attitude. 


(Han Yingzhu) said that if we want to reach political unanimity with the central 
leadership, we must do this on the issue of resolutely curbing new malpractices. We 
must not cherish the idea of leaving things to chance and must not adopt a wait-and-see 
attitude. 


He said that the units which have failed to thoroughly investigate their own malpractices 
in the preceding stage must continue to investigate their malpractices. It is necessary 
to seriously solve problems which have been discovered. As for typical principal cases 
which are extremely harmful and those who make mistakes while correcting malpractices 

and those who fail to enforce orders and prohibitions, on the basis of fully exposing 
all facts, it is necessary to deal severely with such cases and people according to 
party discipline and state laws. Those who have benefited economically must return all 
their illegally gained money. 


Shen Yinluo, deputy secretary of the provincial CPC Committee, delivered a speech at the 
meeting. He demanded that all units under the provincial organs must not only 

seriously correct malpractices, but must also take advantage of the correction of new 
malpractices to conduct education for party members in party discipline and party style 
so as to further improve party style. 


HUNAN CHECKS ON INTELLECTUALS' CONTINUING PROBLEMS 


HK110257 Changsha Hunan Provincial Service in Mandarin 2300 GMT 10 Apr 85 


[Text] According to HUNAN RIBAO, beginning this month the province is carrying out 
another large-scale check on implementating policies on intellectuals. The work of 
implementing these policies in Hunan is uneven, and there are still many problems. 

There are still some places that have not yet been touched. Some places and units still 
do not take action unless they are pushed, and there are even instances of continuing to 
discriminate against, squeeze out, and deal blows at intellectuals. 


This major check is aimed at changing this state of affairs, and ensuring that the task 
of implementing policies on intellectuals is basically completed before the 13th party 
congress. The method being applied is for each unit to organize forces to carry out a 
check on itself, after which the departments will send groups to all subordinate units 
to carry out a recheck. On this basis, the provincial CPC Committee will dispatch a 
number of groups to various places to carry out checks at key points as well as roving 
checks. 
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GUIZHOU COMMENT ON STRENGTHENING LOAN SUPERVISION 


HK110829 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 9 Apr 85 


[Station commentary: "Attach Importance to Macroeconomic Control, Strengthen Super- 
vision Over Loans"] 


[Text] In order to promote the healthy and coordinated development of the national 
economy and to ensure the smooth progress of reforms, and in light of the present 
economic situation in which money has been oversupplied and loans extended to excess, 
the central authorities have worked out the principle that in 1985 we must check the 
scale of providing loans and the inappropriate growth of consumption funds. We must 
regard as our centra! task work of attaching great importance to macroeconomic control 
and strengthening loan supervision. 


Due to the province's poor economic foundation, there has been a wide gap between the 
demand for capital resulting from its economic development and its sources of capital. 
We must give full play to the economic lever function of loans, strengthen macroeco- 
nomic control, [words indistinct], attract more deposits, collect more loan repayments, 
do a good job in providing loans, improve the operational results of capital, support 
in a better way the province's eccnouic development, and promote smooth progress in 
economic structural reform. 


Savings deposits are the stable and principal source of capital. In the wake of 
improving the people's living standards and increasing workers’ wages, there is much 
room for development. At present we should focus on settling problems in depositing 
and withdrawing cash. Industrial and commercial banks should tap their internal 
potential. Through better service, they should attract more savings deposits to 
change more consumption funds into the those for production. When providing loans 
to enterprises, we should give priority to the production of consumer goods. We 
should also greatly help the localities develop local industries. We should strengthen 
study of the situation concerning medium- and short-term loans to ensure that we 
utilize the limited capital in places where it is needed most, and that the needs 

of key projects are met. 


We should develop in a balanced way the sources of capital and the provision of loans. 
This is a very important point for strengthening macroeconomic control and strictly 
supervising the extension of loans. This is a very important point for strengthening 
macroeconomic control and strictly supervising the extension of loans. On the focal 
point of this year's work, we should spare no efforts to support those areas which 
should be supported and must set strict demands for areas which should be restrained. 


Industrial and commercial banks must really strengthen their supervision over, 
registration, and examination of loans that have been granted. The banks should 
guard against the practice in which enterprises embezzle circulating funds and loans. 


In other words, in the work of providing loans, we should take a more relaxed 
attitude, proceed from long-term interests, tighten our supervision a bit, utilize 
capital in a better way, and bring more economic results. Therefore, we can give 
play to its special economic functions and the role of being an economic lever, as 
well as ensure the smooth progress of reform of the economic structure. 
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SICHUAN'S YANG RUDAI ON INTERNATIONAL COOPERATION 


HK120129 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 12 Apr 85 


[Text] According to SICHUAN RIBAO, provincial CPC Committee Secretary Yang Rudai said 
yesterday at a meeting of mayors, prefectural commissioners, autonomous prefectural 
governors, and responsible persons of departments concerned who had attended the 
provincial talks on international economic and technological cooperation and trade: 
These talks scored notable success and played a good role for the province. 


Yang Rudai stressed: In order to further open up to the world and invigorate its 
economy, Sichuan must strive to earn more foreign exchange. This is a long-term task 
in economic development in the province. To earn foreign exchange, we must have an 
abundance of agricultural and sideline products. We must therefore continue to work 
hard to develop agriculture, and especially grain production. We must also have 
industrial and mineral products. Industrial production must therefore be promoted as 
rapidly as possible. Ali areas and departments must establish the concept of the over- 
all situation and consider problems in light of overall interests. In earning foreign 
exchange, departments must cooperate with and be concerned for each other. They must 
be concerned for their own partial interests and also support each other, in the 
interests of the province's economic development. 


XIZANG PLA CADRE RESPONSIBILITY SYSTEM PRAISED 


HK101250 Lhasa Xizang Regional Service in Mandarin 0000 GMT 10 Apr 8&5 


[Text] After the overall implementation of the cadre job responsibility system in the 
Xizang Military District, the cadres in the military district are willing to work 
either at the top or at the grass-roots, giving much vitality to Army building. 


The Xizang Military District set up and practiced the cadres’ job responsibility system 
in the second half of 1983. At the end of 1984, all PLA units, in accordance with 
demands raised by the Xizang Military District CPC Committee, earnestly summed up their 
experiences and further set up and perfected the cadre job responsibility system and 
examination system so that the practice of cadres working either at the top or at the 
grass-roots can become a regular system. 


In the course of practicing the job responsibility system, all PLA units have adhered 
to giving rewards and punishments according to the results of examining cadres. Over 
the past 6 months or so, 97 cadres have been promoted for their remarkable achievements 
in practicing the job responsibility system and in blazing new trails; some 1,340 cadres 
have been awarded citations for merit or given prizes; and 17 comrades have been 
awarded the title of advanced cadres. 


When (Chen Yonglai), commander of the 2d Battalion of a PLA regiment, was leading his 
battalion in doing rush repairs of a highway, his wife and child became il! and were 
hospitalized. His wife repeatedly wrote letters and sent messages urging him to return 
and take care of them. However, taking into consideration the arduous task, limited 
time, and lack of cadres, he thrice delayed taking leave. In doing rush repairs on the 
highway, he set an example and led his battalion in successfully fulfilling the task, 
thus gloriously winning a merit citation, 3d class. 
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In implementing the cadre job responsibility system in Xizang Military District, 
disqualified cadres were greatly shaken up. Up to now, of the 93 cadres who were 
punished, the vast majority have since said good-bye to the life of an ordinary 
soldier. Others have resumed their original posts, been awarded prizes for rendering 
meritorious services; and some outstanding ones have been promoted selectively. 

Due to a lack of a sense of responsibility, a platform commander of a c<elecommunications 
company failed to create a new situation in his work and was transferred to the grass 
roots to be an ordinary soldier for 4 months. During the 4 months, the CPC branch 

and comrades of the company helped himwarmheartedly. As a result, he realized his 
weak points and roused himself. At the end of the 4 months, in accordance with the 
demands of the cadres and soldiers of the company, the PLA unit concerned promoted 
him to the post of the deputy political instructor of the company. 


As a result of the implementation of the cadres job responsibility system, which 

links rewards and punishments with promotions and demotions, cadres at all levels 

have been shaken up greatly and their enthusiasm, initiative, and creativity have been 
brought into full play. 


Due to the implementation of the responsibility system in the course of building 
a highway, Company No 4 of a PLA regiment fulfilled the task, which was scheduled 
to be fulfilled in 2 years, in less than 10 months. 
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HENRY LIU CASE DEFENDANTS TO APPEAL SENTENCE 


0W100453 Taipei CNA in English 0240 GMT 10 Apr 85 


[Text] Taipei, April 9 (CNA) -- Both Chen Chi-li and Wu Tun, who were sentenced to 
life in prison Tuesday for killing Chinese-American writer Henry Liu last October, 

said they will appeal. Chen told his lawyer, Yeh Chien-chao, who went to the detention 
house to meet him, that the verdict is too heavy aiid he will have his case brought to 
a higher court for rehearing. 


Judges Cheng Chun-chia and Chao Kung-heng also stated that in accordance with Item 4 
of Article 344 of the Criminal Code, the court handing down a death or life imprison- 
ment sentence has an authority to send the case to a higher court without an appeal by 
the sentenced. 


According to law, if the verdict of the second court trial is that they are guilty of 
joint murder, it cannot give a sentence heavier than the orginal sentence. in Chen 
and Wu's case, the second court cannot give death sentences to the two reputed leaders 
of the Bamboo Union Gang. 


TAIWAN TAKING STEPS TO STOP SMUGGLING FROM PRC 


OW111355 Taipei CNA in English 1032 GMT 11 Apr 85 


[Text] Taipei, April 11 (CNA) -- The government should take steps to ban smuggling 
of Communist Chinese products and barter deals between fishermen from the two sides 
of the Taiwan Strait by revising related regulations, Justice Minister Shih Chi-yang 
said Thursday. Shin made the statement at a joint meeting of the Justice, Finance and 
National Defense Committees of the Legislative Yuan on the revision of regulations 
governing smuggling. 


According to Shih's proposed revision, imports of Rei Chinese products into Taiwan or 
exports of locally made products to the China mainliund will hereafter be dea't with 
as smuggling. "The revisions would be in line with the government policy of no 
contact and no trade with the Chinese Communists," Minister Shih said. 


Vice Defense Minister Chen Chia-ju said that the Peiping regime has been taking 
advantage of loopholes in Taiwan's legal system to tempt its fishermen into engaging 

in illegal trade practices. He said that law enforcement authorities uncovered 61 

cases of smuggling Red Chinese goods in 1981, 82 cases in 1982, 116 cases in 1983, 

and 279 cases in 1984. "The rapid increase in the number of such cases," Shih said, 
indicates that the Chinese Communists are stepping up their united front tactics against 


VICE DEFENSE MINISTER VIEWS ARMS MODERNIZATION 


OW111353 Taipei CNA in English 1036 GMT 11 Apr 85 


[Text] Taipei, April, 11 (CNA) -- The Republic of China is seeking cooperative 
production and direct purchases from foreign countries to speed up modernization of 
weapons and military equipment, Vice Defense Minister Chang Kuo-ying said Thursday 
at a Legislative Yuan meeting. In order to attain the goal of self-efficiency in 
armaments, Gen Chang said, military authorities are also stepping up research and 
development of defense science and technology. 


"Through concerted efforts," the vice minister said, "our logistic units have been 
capable of manufacturing and repairing certain high performance weapons and ammunition.’ 
On the development of defense technology, Gen Chang said that military authorities 
welcome private and state-run enterprises to join in the production of weapons and 
military equipment so as to avoid waste of investment. 
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HU YAOBANG IN GUANGZHOU; NEWS CONFERENCE CANCELED 


HK121154 Hong Kong Television Broadcast Limited in English 1100 GMT 12 Apr 85 


[Text] Chinese Communist Party chief Hu Yaobang is in Guangzhou tonight before setting 
off on a 12-day tour of the South Pacific. Tomorrow he'll fly to Australia, the first 
stop on a trip that will also take him to New Zealand, Western Samoa, Fiji, and 

Papua New Guinea. The 69-year-old leader left Beijing this morning. 


A 15-minute news conference was originally scheduled, but that was canceled apparently 
to avoid more controversy after Mr Hu said on Wednesday that the U.S. had promised 

to send only nonnuclear warships to China in a forthcoming naval visit. U.S. Government 
has disputed his remarks, saying it has given no such assurances. In a written 
Statement handed out today, Mr Hu said he hopes the Pacific will become a zone of peace 
and that China doesn't intend to compete with anyone in that region. 


BEIBU GULF OIL PRODUCTION TO START MAY 1986 


HK110737 Hong Kong TA KUNG PAO in English 11 Apr 85 p 5 
[Report from Zhangjiang by Wang Jian] 


[Text] A date has been fixed for the commencement of oil production in the Beibu 

Gulf -- 29 May, 1986. Coded Oilfield Wai 10-3, the Sino-TOTAL Chine cooperation 
offshore venture has been surveying and prospecting the seabed for four years. Four 
wells have been sunk, two of which can give a daily output of more than 1,000 tonnes, 
and a third about 600 tonnes. Wai 10-3 is situated at a distance of 200 km from Haikou 
city of Hainan Island, and 100 from both Beihai city of Guangxi and Jianghong on 
Guangdong's Leizhou Peninsula. Its sea water depth is 40 metres. 


Four key projects required to develop this oilfield are underway in accordance with a 
joint Sino-French agreement: a) building a production platform; b) laying subsea pipe- 
lines to transmit oil and water; c) setting up of a Single Point Mooring (SPM) system 

to link production platform with the storage tanker; and d) the puchase of large storage 
tankers. Working 24 hours a day, the staff sinking the second production well has 
reached half of its designated depth of 2,600 metres. 


Meanwhile, China and France have bought through world-wide bidding a 178,000 tonnes 
storage tanker from Spain. Christened The Hope of Nanhai, it will be permanently 
berthed in the Beibu Gulf for storing oil. Also through international bidding, a 
company will soon be commissioned to refit the tanker before June 1986. 


The contract between China and TOTAL Chine stipulates that after taxation and 
expenditure on production, 49 percent of the oil extracted during the appraisal trial 
production period of two years goes to France. The rest goes to China. 


It is estimated that daily output in terms of number of barrels will reach five figures. 
It will take TOTAL China one or one and half years to recover all its investment capital 
spent on developing the oilfield. 


econd Oilfield In Beibu Gulf 


A second oilfield will soon appear in the Beibu Gulf. But this one will be solely 
developed by China's Nanhai West Oil Corporation (NHWOC), an affiliate of China National 
Offshore 0il Corporation (CNOOC). A new drilling company will soon be set up by NHWOC 
with the loans financed by China's state banks. The loans will be guaranteed by the 
Ministry of Petroleum Industry and the company will enjoy a profit holiday of 10 years. 
Sources say this is the first time for China to exploit an offshore oilfield 
independently in the South China Sea. 
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According to an agreement signed in Beijing in 1980, investigation and exploration tasks 
were conducted by TOTAL Chine for four years on the 10,000 sq km area in northeastern 
Seibu Gulf. On expiration of the agreement, one-third of the designated area will be 
returned to China. The second oilfield in the South China Sea is within this returned 
area. 


An exploratory well sunk in the v.ilfield in 1982, Wushi 16-1 showed high yields of oil 
and gas. It gave a daily producticn of 640 tonnes of crude and 127,000 cubic metres 
of natural gas. 


The second oilfield has been described by some as China's first ‘marginal field’ -- a 
non-commercial oilfield. According te TOTAL Chine's analysis of data obtained from 
geophysical surveys, if developed by China alone, it could prove to be profitable. It 
is anticipated that many such ‘marginal fields' will be exploited is anticipated that 
many such ‘marginal fields’ will be exploited in future. 


—_——————— ———— Ho + ee — Or! hc Or er 


HK110729 Hong Kong TA KUNG PAO in English 11 Apr 85 p 7 


[Text] Shanghai's Jiaotong University has developed a solar-battery-powered system 
of satellite attitude control, according to university officials. 


The new system passed technical approval in Wuxi 30 March. 


The system can controi satellite attitude more flexibly and exactly than air jets 
traditionally used to achieve the same purpose. 
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[By Albert Chan] 


[Text] Canton, Apr 9 -=- The arms siles accord between China and Italy, which was 
signed on Sunday, is of “political significance" and should not be looked at as a 
business transaction, the [talian defence minister, Mr Giovanni Spadolini, said today. 


"This is an agreement which is politically important because it is the first such 
agreement between China and a Western country,” he told the SCM POST. 


The agreement enables China to purchase a broad range of arms and receive training for 
its troops and scientific personnel. 


Mr. Spadolini said the agreement with China would not create a difficult position 
with the Kremlin or the United States, which has been negotiating for some time with 


Peking in the same area. 


He said the military equipment involved in the present deal is mainly defensive in 
nature and he would disregard any adverse reaction from the two superpowers. 


On Hong Kong, the defence minister said the territory has long lost its strategic 
importance in the region and the change in sovereignty in 1997 would therefore have 
little effect on the balance of power in Asia. 


"oe will probably maintain the [talian consulate office in Hong Kong after 1997 because 
of the economic and international interest in the territory,” he said. 
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